INDEPENDENT AUDITOR'S REPORT

To ihe Members of Bharat Aluminium Company Limited
Renort on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying ind AS financial statemenis of Bharat Aluminium
Company Limited ("the Company”}, which comprise ihe Balance Sheet as at March 31 2020,
the Statement of Profit and Loss, including the statement of Other Comgprehensive Income, the
Cash Flow Statement and the Statement of Changes in Equity for the vear then ended, and
notes to the Ind AS financial statements, includging a summary of significant accounting policies
and cother explanatory information.

In our opinion and 1o the best of our information and according io the explanations given to us,
the aforessid Ind AS financial stalemenis give the information required by the Companies
Act, 2013, as amended ("the Act”), in the manner so required and give a true and fair view in
conformity with the accounting principles generaily accepied in India, of the state of affairs of
the Company as st March 31, 2020, #s loss including other comprehensive income, its cash
flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards
on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under
those Standards are furiher described in the "Audiior's Responsibilitiss for the Audit of the Ind
AS Financial Statemenis’ section of our repor. We are independent of the Company in
accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountanis of India
together with the ethical requiremants that are relevant to our audii of the financial statements
uncer the provisions of the Act and the Rules thereunder, and we have fuifilled our other ethical
responsibiities in accordance with these requiremants and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.




Hev Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Ind AS financial statements for the financial vear ended March
31, 2020. These maiters were addressed in the context of our audit of the Ind AS financial
statements as a whole, and in forming our opinien thereon, and we do not provide a separate

opinion on these maiters. For each matter below, our description of how our audit addressed
the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be
comimunicated in our report. We have {uifilled the responsibilities described in the Auditor's
responsibilities for the audit of the Ind AS financial statements section of our report, including
in relation to these matters. Accordingly, our audit included the performance of procedures
designed to respond {o our assessment of the risks of material misstatement of the Ind AS
financial statements. The results of our audit procedures, including the procedures performed
to address the matters below, provide the basis for our audit opinion on the accompanying Ind
AS financial statements.

Key audif matiers | How our audit addressed the key audit matter
Revenue recoguition: incorrect Period (as described in noie 4(a) and 28 of the Ind AS
financial statements) ;

For the year ended March 31, 2020, the | Our audit procedures included

Company has recognized revenue from | e Obtained an understanding of the Company's
operations of Rs. 8,746.54 crores. revenue recognition accounting policies and

Revenue from the sale of goods is
recognised upon the iransfer of control
of the goods to the customer. The
Company uses a variety of shipment
ferms across iis operating markets and
this has an impact on the timing of
revenue recognition. There is a risk that
revenue may not be recognised in the
correct’ pariod for sales transactions
ocourring in and around the year end.

assessed for its compliance with Ind AS 115.
Performed walkthroughs and test of controls,
assisted by 1T specialisis, of the revenue
recognition processes and assessed the
design and operating effectiveness of key
corrols,

Selecied a sample of sales made pre and post
year and o verfy the date of revenus
racognition from third party documents
evidencing transfer of conirol {o confirm sales
are recognized  according  to contract
conditions.

financial stetements)

| disputed receivables in the power
segment agoregated to Rs. 26024
crores.

Recoverability of disputed receivables (as described in note 7 and 9 of the Ind AS

As of March 321, 2020, the value of | Our audit procedures included the following:-
« Examined the underlying power purchase

agreements and noted terms therein including

applicability of regulaiions passed by releva




Key audit matters

How our audit addressed the kev audit maiier

Due 1o disagreements regarding
quantification or fimelines
applicability of regulatory amendments,
including retrospective increase in tariffs
by Central Eleciricity Reguiatory
Commission, the recovery of said
recetvables are subiect to increasead risk
and fitigation

of |

@

authorities on both parties and interest on
unpaid dues.

Obtained and read the relevant rulings of the
state regulatory commission and appelate
fribunal.

Inspected exiernal legal opinions in respect of
the merils of the case and assessed
management’s position through discussions
with the legal counsel and Company's inhouse
legal team io determine the basis of iheir
conclusion.

Assessed the adequacy of the disclosures
made in this regard.

Recognition and recoverability of deferred tax assets (as described in note 38 of the ind

AS financial stalements)

The Company's ability to recognize
deferred tax assets is assessed by
management al the end of each
reporting period. This assessment
involves determination of future taxable
profits to ascertain whether it is
reascnably certain that {axable profits
will be available against which the
deferred tax assets can be utilized.

As at and for the vear ended March 31,
2020, the Company has recognized
deferred tax assets of Rs. 471.04 crores
mainly on tax Josses including
unabsorbed iax depreciation which
wolld be realized subject {o availability
of future taxable profits.

Determination of future faxable profits is
complex  and involves  significant
management judgmenis and estimates
related to the assumptions / projections
used for determination of revenue and
taxable profis of fulure vears,
Accordingly, the same is considersd o
be a key audit matter.

Our audit procedures included the following:-

Obtained and analysed the fuiure business
projections  estimated by management,
assessed the key assumptions used, including
the analysis of the consistency of the actual
resulis obtained wiih those projected in the
previous year. We further obtained evidence of
the approval of the budgeted results includad
in the current year's projections, and the
reasonableness of the futwre cash flow
projections and the consistency of those
projections with those used in other areas of
estimation such as those used for assessing
the recoverabiiity of assets.

Performed  sensitivity analysis on  key
assumptions like input prices, discount rate
and selling prices to determine their impact on
the projections of future cash flows including
possible iinpact of prevailing global pandemic.
We involved internal valuation specialists fo
evaluate the method and reasonableness of
assumptions underlying the projections used
by management,
Obtained deferred
assessed

and
assumptions  in

fax computation
management

estimating future tex liability including the | =




Kéy audit matters

How our audit addressed the key audit matter

[:]

applicable tax rates  considered by
management and tested arithmetical accuracy.
Assessed the adequacy of the disclosures
made by the Company in accordance with the
requirement of Ind AS 12.

Recoverability of carrying value of property plant and equipment {as described in note
44(ii} of the Ind AS financial statements) —

As at March 31, 2020, the carrving value
of property, plant and equipment is
Rs. 10,434.84 crores.

Recoverability of properly, plant and
aquipment, has been identified as a key
audit matter due to:

The significance of the carrying value
of assels being assessed.

The assessment of the recoverable
amount of the properly, plant and
equipment using Discounting Cash
Flow method involves significant
judgemenis aboui the fuiure cash
flow including future economic
condifions on account of prevailing
global pandemic and the discount
rate that is applied. Accordingly, the
same Is considered to be a key audit
maiier.

Cur audit procedures included the following:

]

Performed assessment through an analysis of

internal and external factors impacting the

Company, whether there were any indicators

of impairment in line with Ind AS 36.

Obtained and evaluated the valuation models

used to determine the recoverable amount by

challenging the key assumptions used by
management including: '

- Corroborating the price assumptions of
inputs and finished goods used in the
rmodels with reference analyst consensus
forecast and other evidences considered
appropriate.

- Testing the weighted average cost of capital
used to discount the impairment models
against  the  key  market  related
assumplions,

- Performed sensitivity analysis on key
assumptions like inpui prices, discount rate
and selling prices to determine their impact
on the projections of future cash flows
including possible impact of prevailing
alobal pandemic.

- Testing the integrity of the model together
with arithmetical accuracy.

We involved owr internal valuation specialisis
to evaluate the method and reasonableness of
assumptions underlving the projections used
by management.

We assessed the adequacy of the disclosures

related to the impairment fests and iheir




Key audit matters

How our audit addressed the key audit matier

compliance with accounding standard Ind-AS 1
36. ‘

Evaluation of going concern assumption

ind AS financral statements)

of accounting (as described in note 46 of the

The evaluation of the appropriatensss
of  adoption of going concern
assumption for preparation of these
financial statements performed by the
management of the Company is
identified as a key audit matier because
as at March 31, 2020, the Campany had
net current liabilitles of Rs. 3,502.92
GroTes,

The Company has prepared a cash flow
forecasi for next twelve months from
year end which involves judgement and
estimation of key variabies and market
conditions including fulure economic
conditions on account of prevailing
giobat pandemic

The Company is confident that the net
cash inflows from operating aciivities in
conjunction with the available line of
credit and normal cyclical nature of
working capital receipts and payment

will provide sufficient Hguidity to maet its |

financial obiigation as the f2ll due for the
following twelve monihs, Hence, these
financial  slatements have been
prepared adopting the going consemn
assumption.

QOur procedures in relation to evaluation of
going concern included the following: :

- Obtained an understanding of the process
followed by the management and {ested the
internal controls over the liquidity assessment,
compliance with the debf covenants and
preparation of the cash flow forecast, and
validation of the assumptions and inputs used
in the model to estimate the fuiure cash flows:

Tested the inputs and assumptions used by the
management in the cash flow forecast against
historical performance, budgsis, economic and
indusiry  indicators, publicly  available
information, the Company’s strategic plans
and benchmarking of key market related
conditions.

Obtained understanding of management
assumplions regarding timing of settlement of
certain current liabilities.

Performed sensitivity analysis on  key
assumptions like input prices, discount rate
and selling prices to determine their impact on
the projections of future cash flows including
possible impact of prevailing global pandeamic.

Agreed the defails of the companies’ credit

. facilities to the supporting documentation.

« Reviewestrmanagementassessment regarding

timing of settlement of certain current liabilifies.

Also, refer note 46 to the standalone Ind AS
financial statemenis for defails regarding
management’s assessment of going concern
assumption.




Key audit matters

How ou'i;éééiri"aéfﬁ*essed the kéy audit maties'

Claims and exposures relating to litigations and taxation (as described in note 5, 27 &

- 40(i} of the Ind AS financial statemenis)

The Company is subject o number of
legal and iax related claims which have
heen disclosed / provided for in the
financial statements based on the facls
and circumstances of each case.

- Taxation and litigation exposures have
been ideniified as a key audit matier
due to the complexities involved in
these matiers, timescales involved for
resolution and the potential financial
impact of these on the financial
statements. Further, significant
management judgement is involved in
assessing the exposure of each case
and thus a risk that such cases may not
be adequately provided for or disclosed.

Our audit procedures inciuded ihe following: -

@

Gained an understanding of the process of
identification of c¢laims, litigations and
contingent liabilities and identified key conirols
in the process. For selected controls, we have
iested the operating effectiveness of the
controls.

Obtained listing of pending litigations from
management and evaluated the movemenis
during the year by comparing with previous
year litigation details.

Assessed management's position through
discussions with the Head of Legal, Head of
Tax and operational management, on both the
probability of success in significant cases, and
the magnitude of any potential loss.

inspected external legal opinions (where
considered necessary) and other evidence to
corrobeorate management's assessment of the
risk profile i respect of legal claims.

involved tax specialists to technically appraise
the tax positions taken by the management
with respect {o tax matiers.

Assessed the disclosures made in the financial
statements io ensure they appropriately reflect
the facts and circumstances of the respective
iegal and tax exposures and are in accordance
with the requirements of relevant accounting
standards.

information Other than the Financial Statements and Auditor's Repori Thereon

 The Company’s Board of Direclors is responsible for the cother information. The oiher
information comprises the information included in the Annual report, but does not include the

ind AS financial statements and our auditor's report thereon,




Our opirion on the Ind AS financial siasterments does not covear the cther information and we
do not express any form of assurance conclusion thereon.

In connection with our audii of the Ind AS financial statements, our responsibility is {o read the
other information and, in doing so, consider whether such other information is materially
tnconsistent with the financial siatements or our knowledge obtained in the audit or otherwise
appears to be maierially misstated. If, based on the work we have periormed, we conclude
that there is 2 material missiatement of this other information, we are required to repoit that
fact. We have nothing 1o report in this regard.

Responsibilities of Management and Those Charged with Governance for the Ind AS
Financial Statements

The Company’s Board of Directors is responsible fer the matters stated in section 134(3) of
the Act with respect to the preparation of these Ind AS financial statemenis that give a frue
and fair view of the financial position, financial performance including other comprehensive
income, cash flows and changes in equity of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accouniing Standards (Ind AS)
specified under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. This responsibility also includes maintenance of adeguaie
accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accouniing policies; making judgments and estimates that are
reasonable and prudent, and the design, implementation and maintenance of adequate
internai financial controls, that were operating effectively for ansuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
ind AS financial stalemenis that give a true and fair view and are free from material
misstaternent, whether due o fraud or eiror.,

in preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concem and using the going concem basis of accouniing unless management either
intends to liquidate the Company or {o cease operations, or has no realistic alternative but {o
40 §0.

Those charged with governance are also responsible for overseeing the Company’s financial
reporting process.

Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

Gur objectives are io obtain reasonable assurance about whether the ind AS financial
statements as a whole are free from material misstaternent, whether due to fraud or error, and

to issue an auditor's report that includes our opinion. Reasonable assurance is a high levelof -




assurance, but is not a guarantee that an audit conduciad in accordance with SAs will ahways
detect a material misstatement when ii exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
10 influence the economic decisions of users faken on the basis of these Ind AS financial
statemenis.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skeplicism throughout the audit. We also:

«  ldentify and assess the risks of material misstatement of the ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive (o those
risks, and obtain audit evidence that is sufficient and appropriate o provide a basis for our
opinion. The risk of not detecting a material misstaternent resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery. intentional
omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequale
internal financial controls with reference o financial siatements in place and the operating
effectiveness of such controls.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and relaled disclosures mades by management,

= Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obiained, whether a malerial uncerainty
axists related o evenis or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a malerial uncertainty exists,
we are required {o draw attention in our auditor's report {o the relaled disclosures in the
financial staiements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future evenis or conditions may cause the Company io cease fo continue as a
going concermn.

® Evaluate the overall presentation, structure and content of the Ind AS financial siatements,
including the disclosures, and whether the Ind AS financial siatements represent the
vnderlying ransactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding. among other maiters, the
planned scobe and timing of the audit and significant audif findings, including any significant
deficiencies in internal control that we identify during our audit.

We aiso provide those charged with governance with a statement that we have complied with -
relevant ethical requirements regarding independence, and to communicate with them-ali-




relationships and other matiers that may reasonably be thought to beer on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determing those
matters that were of most significance in the audit of the Ind AS financial siatements for the
financial year endad March 31, 2020 and are therefore the key audit matters. We describe
these matters in our auditor's report unless law or regulation precludes public disclosure abowt
the matter or when, in extremely rare circumstances, we determine that a matter should not
ke communicaied in our report because the adverse conssguences of doing so would
reasanably be expecied to cuiweigh the public interest benelits of such communication.

Report on Other Legal and Regulatory Reguirements

1. As required by the Cornpanies (Auditor's Report) Order, 2016 {"the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,

we give in the "Annexure 1" a statemeant on the matiers specified in paragraphs 3 and 4
of the Order.,

2. As reguired by Section 143(3) of the Act, we report that:

(2}

(b)

(e)

(f)

We have sought and oblained all the information and explanations which © the
best of our knowledge and belief were necessary for the purposes of our audii;

I our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

The Balance 3heet, the Siatement of Profit and Loss ncluding the Statement of
Other Comprehensive income, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of
aceount;

in our opinion, the aferesaid Ind AS financial statements comply with the
Accounting Standarcs specified under Section 133 of the Ach reag with
Companies (Indian Accounting Standards) Rules, 2015, as amended;

On the basis of the written representations received from the directors as on March
31, 2020 taken on record by the Board of Direclors, none of the directors is
disgualifizd as on March 31, 2020 from being appsinfed'as a director in ferms of
Section 164 (2) of the Act;

With respect to the adequacy of the internal financial confrols over financial

reporting of the Company with reference fo these Ind AS financial statements and




{h)

the operating efiectiveness of such conirols, refer {o our separate Report in
“Annexurs 2" {0 this report;

In our opinion, managerial remuneration aggregating Rs 1.80 crores to a wholetime
director for the year ended March 31 2020, is in excess of the limits applicable
under section 197 of the Act, read with Schedule V thereto, by Rs, 0.46 crores.
The said appointment and remuneration has already been approved by Board of
Directors of the Company and is subject to approval of sharcholders in the
forthcoming Annual General Meeting. The Company is in the process of obtaining
approval from its sharehoidsrs by way of special resolution at the forthcoming
Annual General Meeting in compliance of provision of Section 187, Schedule V
and other applicable provisions of the Companies Act, 2013 as explained in Note
42C to these financial statemenis.

With respect to the other matlers o be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the hest of our information and according to the
explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its Ind AS financial statements — Refer Note 5, 27 & 40(ii) to the Ind
AS financial staiements;

ii. The Company did not have any long-term coniracts including derivative
contracts for which there were any material foreseeable losses;

i.  There were no amounts which were required fo be transferred to the Investor
Education and Protection Fund by the Company.

For 8.R. Batitboi & Co. LLP
Chartered Accountants
ICAL Firm Registration Number: 201003E/E300005

per Bhaswar Sarkar

Fartner

Membership Number: 05656506
UDIM:20055596AAAABATATS
Place of Signature: Kolkata
Date: May 20, 2020



Annexure 1 referred to in paragraph 1 of the section on “Repori on other legal and
reguiatory requirements” of our report of even date
TO THE MEMBERS OF BHARAT ALUMINIUM COMPANY LIMITED

{iy (a) The Gompany has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets.

(Y All fixed assets were physically verified by the management in earlier vear in
accordance with a planned programme of verifying them once in three vears
which, in our opinion, is reascnable having regard to the size of the Company
and the nature of its assets. No maierial discrepancies were noticed on such
verification.

{c) According fo the information and explanations given by the managemaent, the title
deeds of certain immovable properties, included in property, plant and
equipment, are pledged with the banks and are not available with the Company
and have not been independently confirmed by the bank. Further, as explained
fo us:

e For freehold land of 849 acres acquired by the Government and handed over
{o the Company, the Company has copies of ceriificates issued by the
Tehsildar for 920 acres only.

¢  The land transferred to the Company by National Thermal Power Corporation
Limited {(NTPC) vide agreement dated June 20, 2002, comprising 171.44
acres land for the Company's 270 MW captive power plant and its allied
facilities and 34.74 acres land for iis staff quarters, is yet to be registered in
favour of the Company due to non-availability of title deeds from NTPC.

» Inrespect of 1804 acres of Government leasehold land {which includes forest
land), we are informed that Division Bench of Hon'ble High Court of
Chhattisgarh has upheld that the Company is in legal possession of this land.
Subsequent to the said order, the State Government has decided io issue
the lease deed in favour of the Company after clearance of forest land
diversion issus, which is sub-judice before the Hon'ble Supreme Cowrt.

(it} The invenicries have been physically verified by the management during the vear. In
our opinion, the frequency of varification is reasonapie. No material discrepancies were
noticed on such physical verification. Inventories lying with third pariies have been
confirmed by them and no material discrepancies were noticed in such confirmations.

(i) (2) According to the information and explanaticns given io us, the Company has not
granted any loans, secured or unsecured, io companies, firms, limited liability..




{iv)

(v}

(vi)

{vii)

parinerships or other parties covered in the register maintained under section 189
of the Act. Accordingly, the provisions of clause 3(ii{a). (b) and (¢) of the Order
are not applicable to the Company and hence not commented upon.

in our cpinion and according to the information and explanations given to us, there are
no loans, investments, guaraniees and securities given in respect of which provisions
of sections 185 and 186 of the Act are applicable and hence not commented upon.

The Company has not accepted any deposits within the meaning of sections 73 to 76
of the Act and the Companies (Acceptance of Deposits) Rules, 2014 {as amended),
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

We have broadly reviewed the bools of account maintained by the Company pursuant
to the rules made by the Central Government for the maimenance of cost records under
section 148(1) of the Act, related to the manufacture of Company’s producis and
generation of electrical energy and are of the opinion that prima facie, the specifisd
accounts and records have been made and maintained. We have not, however, made
a detailed examination of the same.,

{a8) Undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, value added tax, goods and services tax, cess and other statutory
dues have generally been regularly deposited with appropriate authorities though
there has been a slight delay in a few cases.

(b) According to the information and explanations given tc us, no undisputed
amounis payable in respect of provident fund, employees’ state insurance,
income-tax, service tax, sales-tax, customs duty, excise duty, value added tax,
goods and services tax, cess and other maierial statutory dues were ouistanding,
at the year end, for a period of more than six months from the date they became
payable.

{c} According fo the records of the Company, the dues outstanding in respect of
incoms-iax, sales-tax, service tax, customs duty, excise duty, value added 1ax,
goods and services tax and cess on account of any dispute, are as follows:




Period o

Amount . Forum where the
. which the . .
Hame of Statuie Mature of Duess (Rs. in dispuieg is
Crore) amount nending
’ relates
Disallowance of . o
. . Assistani Direclor
Income Tax Act, expenditure at the {ime
163.32 | 2017-18 | of Income Tax,
16561 of filing of return by
CPC, Bangalcre
systerm
Demand on income tax 2004-05
for interest on accouni of 2007-08 1 Central Processing
Income Tax Adt, .
1981 delayed payment of 1151 2000-10 | Center - Assessing
income tax at the time of Officer
. . ) 2011-12
filing of return
Excise duty includin
Central Excise ime;:t :nzm:na“ gas 40,35 | 2007-08. | CESTAT, New
Act, 1956 oSt and penaty. P21 2009-10 | Delhi
applicable
The Finance Act, | -o'v/ce Taxincluding CESTAT, New
interest and penally, as 11.54 | 2013-14 .
1994 . Delhi
applicable
Service Tax includin Commissioner
The Finance Act, nterest and penalt gas 206 2015-16, | CGST and Central
1984 anolicable P . ' 2016-17 | Excise, Raipur
PP (Appeals)
Sales Tax includi
Chhattisgarh VAT %nteerestaén g enazl:;g os 288 | 2011.12 Commercial Sales
Act, 2003 , penay. ’ Tax Officer,
applicable
Chhattisgarh VAT Sales Tax including Commissiéner of
Act. 2003 interest and penalty, as 1.54 1 2014-15 | Commercial {ax,
' applicable Raipur
Goods and (Goods and Service Tax Commissioner of
Service Tax Act, including interest and 0.38 1 2018-19 | Commercial tay,
2017 penaity, as applicable Raipur
Goods and Goods and Ssrvice Tax Joint
Service Tax Act, | including interest and 38.08 ¢ 2018-2C6 | Commissioner,
2017 penalty, as applicable SGST
Taxi i ty /
Central Sales Tax Séies X mc;ludm.g ?epuzg ff‘\{iapeilate
inferest and penalty, as 0.01 1 2002-03 | Commissioner,
Act, 19586 .
applicable Kolkata
West Bengal Sales Tax including ,
. Commercial Tax
Value Added Tax | interest and penalty, as 0.04 | 2007-08 fribunal. Kolkata
Act, 2003 applicable LN "




(viii)

(bx)

(x)

()

{xit)

(xiii)

{xiv)

In In our opinion and according to the information and explanations given by the
management, the Company has not defaulted in repayment of loans or horrowing io
bank or dues to debenture holders, based on the revised repayment schedules, for
sorne such foans, which has been drawn after taking effects of the moratorium granted
by the banks and availed by the Company, in view of the Covid-19 pandemic. The
Company did not have any outstanding dues to financial institutions. The Company did
not have any outstanding dues in respect of a financial institution or to Government,
during the year.

According to the information and explanations given by the management, the Company
has not raised any money during the year by way of initial public offer or further public
offer or debt instruments. Further, term loans were applied for the purpose for which
the loans were obiained.

Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and according to the information and explanations
given by the management, we report that no fraud by the Company or no material fraud
on the Company by the officers and employees of the Company has been noticed or
reported during the vear.

According to information and explanations provided to us and as fully explained in Note
42C to these financial statements, we report that managerial remuneration aggregating
INR Rs. 1.80 crores for the year ended March 31, 2020 is in excess of the imiis
applicable under section 187 of the Act, read with Schedule V thereto, by Rs. 0.46
crares. The said appointment and remuneration has already been approved by Board
of Directors of the Company and is subject to approval of shareholders in the
forthcoming Annual General Mesting.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause
3(xii) of the Order are not applicable to the Company and hence not commented upon.

According 1o the information and explanations given by the management, fransactions
with the related parties are in compliance with sections 177 and 188 of the Act, where
apolicable, and the details have been disclosed in the notes to the financial statements,
as required by the applicable accounting standards.

According to the information and explanations given to us and on an overall
examination of the balance sheet, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during




the year under review and hence, reporling requiremenis under clause 3(xiv) of the
Order are not applicable to the Compary and, hence not commented upon.

{(xv)  According to the information and explanations given by the management, the Company
has not enfered into any non-cash {ransactions with direciors or persons connected
with nirm as referred 1o in section 192 of the Act.

(xvi)  According io the information and explanations given to us, the provisions of saction
45-{A of the Reserve Bank of India Act, 1934 are not applicable o the Company.

For 8.R. Batliboi & Co. LLP
Chartered Accounianis
ICAI Firm Registration Number: 301003E/ E300005

per Bhaswar Sarkar
Partner

Membership Number: 055596
UDIN: 20055596 AAAABATS79
Flace of Signature: Kolkatz
Date: May 20, 2020



ANNEXURE 2 REFERRED TO IN PARAGRAPH 2 {f} OF THE SECTION ON “REPORT ON
OTHER LEGAL AND REGULATORY REQUIREMENTS” OF OUR REPORT OF EVEN
DATE

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 {“the Act”)

To the Members of Bharat Aluminium Company Limited

We have audited the internal financial controls over financial reporting of Bharat Aluminium
Company Limited (“the Company”} as of March 31, 2020 which is based on criteria established
in Internal Control—Inlegrated Framework issued by the Commitiee of Sponsoring
Organizations of the Treadway Commission (2013 framework) (the COSO 2013 criferia) in
conjunction with our audit of the financial statements of the Company for the year ended on
that date.

Management's Responsibility for Internal Financial Controls

The Company’s Management is responeible for establishing and mainiaining internal financial
controls based on the internal control over financial reporting criteria established under the
COS0 2013 criteria which considers the essential componanis of internal control stated in the
Guidance Note on Audit of internal Financial Controls over Financial Reporting issued by the
Institute of Chariered Accouniants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to the Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records; and the timely
préparaﬁon of reliable financial information, as required under the Companies Act, 2013,

Audiior's Responsibility

Qur responsibility is fo express an opinion on the Company's internal financial controls over
financial reporiing basad on our audit. We conducted our audit in accordance with the
Guidance Note on Audif of Internal Financial Controls Over Financial Reporiing (the “Guidance
Mote™) and the Standards on Auditing as specified under section 143(10) of the Companias
Act, 2013, to the extent applicable to an audit of internal financial controls and, both issued by
the Institute of Chartered Accountants of india. Those Standards and the Guidance Note
require that we comply with ethical reguirements and plan and perform the audit to obigin
reasonable assurance ahout whether adequate internal financial controls over financial
reporting was established and maintained and if such conirole operated eff
‘material respects. :

ively in all




Cur audit involves performing procedures o obiain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internat financial controls over financial reporting included obtaining an understanding
of internal financial conirols over financial reporiing, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of inlernal
control based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements. whether due to fraud or error.

We believe that the audit evidence we have obiained is sufficient and appropriate 1o provide a
basis for our audit opinion on the internal financial controls system over financial reporiing.

Meaning of internal Financial Controls Over Financial Reporting

A company's internal financial conirof over financial reporting is a process designed to provide
reasonable assurance regarding the reliabifity of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controt over financial reporting includes those policies
and procedures that (1) pertain io the mainienance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary o permit
preparation of financial statemenis in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely defection of unauthorised acguisition,
use, or disposition of the company's agsets that could have a material effect on the financial
statemenis.

Inherent Limitations of Internal Financial Controis Over Financial Reporiing

Because of the inherent limitations of internal financial controls system over financial reporting,
including the possibility of collusion or improper managemeni oveiride of confrols, material
misstatements due o srror or fraud may ocour and not be detected. Also, projections of any
gvaluation of the intemal financial controls over financial reporiing te future periods are subject
o the risk that the internal financial conirol over financia! reporting may become inadaquate
hecause of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.




Opinion

In our opinion, the Company has, in all material respects, adequaie internal financial conirols
over financial reporting and such internal financial controls over financial reporting were
operaling effectively as at March 31, 2020, based on the internal confrol over financial
reporting in COS0 2013 criteria considering the essential components of internal control stated
in the Guidance Note on Audit of Infernal Financial Cenirols Over Financial Reporting issued
by the institute of Chartered Accountants of india.

For 8.R. Batlihbot & CO.LLP
Chartered Accounianis
ICAI Firm Registration Number: 301003E/E300005

per Bhaswar Sarkar

Partner

Membership Number: 055596
UDIN: 20056596AAAABATI7S
" Place of Signature: Kolkata
Date: May 20, 2020



RBharat Aluminium Company Limited
Balance sheet as at March 31, 202

(ALl amuunts in ¥ Crore, nnless otherwise stated)

Parficulars NoteMa.] As at March 31, 2020 As at March 31, 2019
ASSETS
Non-current asscis
(2) Property, Flant and Equipment 3 143,434.83 13,6084
(b} Capital wonk-in-progress 66.91 §5.08)
(<} Intangible assels G 1.20 3405
{d) Financial assels
(i} Trade roceivables 7 21785 23772
{#1) Loans 5 (3,34 (L84
i) Others Y 78.72 T e
{2) Income Lax asscts {net) 38 25,54 .80
(f} Defersed 1ax assois {net) 38 w14 396.63
fg) Other assels 10 181,42 26448
‘Total noen-current assets 11,478,350 11,657.25
Current assots )
{a) Inveniories i1 113913 1.370.31
(b) Financial assets
(i) Investments 12 HH03 1001
(if) Trade receivables i3 619.37 196,92
(iii) Casly and cash equivalents 14 163.98 336.11
(iv) Other bank balances 13 0.14 013
(v} Loans 16 1.61 1.43
{vi) Derivatives 43 81.24 1.31
{vi) Others 17 21.24 934
{c} Other assels 18 12472 41418
Total current assets 2,721.66 273024
TOTAI ASSETS 14,199.95 14,387.49
Continued.,




Bharat Aluminizm Cempany Limited
Balance sheet as at March 31, 2020 i
(All amounts in ¥ Crore, unless otherwise stated)

[Paticutars Note No.| AsatMarch 31,2020 | As at March 31, 2019

EQUITY AND LIABILITIES

Equity .

Equity share capital 19 22062 22062

Cther equity 3,727.50 3,811,33
Total Equity - ’ . 3084312 4,061,95

Liabilities

Non-current Liabilities

(a} Financial liabilities

(i} Borrowings 20 : 3,071.28 ©3,42533
(if) Derivatives a3 | 36.19 98.89

(i) Others 21 . 0A7 -
(b} Provisions _ . 2 ) 191,53 12926
(1) Other liabilities 23 T 728,09 | 748.66,
Total non-current liabilities . 4,027.26 4,402.14

Current Liabilities
(a) Financial liabilities .
{i) Borrowings ’ Pl 356.47 503.11

{if) Trade payables '
a) Total outstanding dues of micro, small and o
mediwm enterprises 66.63 3321
b} Total cutstanding dues of creditors other 25
than micro, small and medium enterprises 2,362,51 2,652.40
(iti} Derivatives 43 .- 2245 46.43
{iv) Others : 26 149745 . 910.74
(b) Provisions 7o - 13958 1729
{c) Income tax liabilities (net) . 007 10,51
¢d) Other liabitities 28 1,779.42 1,644.71
Total current liabilities 6,224.58 5,923.40
TOTAL EQUITY AND LTABILITIES 14£,199.96 14,387.49

See accompanying noles to the finaricial statements

As per our report of even date
For 5. R. Batliboi & Co. LLP Forand on behe'tlf of the Board of Directors

Chartered Acgountants

ICAI Firm Registration No. 301003E/E300005

S e
T

per Bhaswar Sarkar , Abhijit Pati
Pariner Director CED & Whole-time Director
Membership No. 55596 DIN: 00309302 : DIN: 08457230

\Y 14

W4 P
SE £
Rehit Soni Vinod Mathur .

Place: Kolkata . Chief Financlal Officer Company Secretary
Date: May 20, 2020 ' Place: Gurugram

Date: May 20, 2020




Bharat Aluminium Company Limited
Statement of Profit and Lass for the year ended March 31, 2020
. . (All amouitts in ¥ Crore, unless otherwise stated)

Particul Note For the year ended For the year ended
artieulars No. March 31, 2020 March 31, 2019

Income:
Revenue from operations 29 8,746.34 10,049.12
Other operating income . 30 111.95 99.83
Other income 21 62,54 400,49
(Fotal income 8,921.03 1053949
Expenses:
Cost of materials consumed 3,443.28 4480.80
FPurchasos of stock-ineirade L B 8285
iincrease)/ decrease in inventories of finished goods and work-in-progress 7 N {82.75) (13.27)
Power and fuel charges 7 309241 250437
Employee bensfits expense 33 334.92 396.70
Finance costs . 34 496,15 517.21
Depreciation and amertisation expense 35 459,74 513.34
Other expenses . 30 . 1,332.85 146349
Total expenses N 9,126.60 10,345.30
Profit/(toss) before tax {205.57) 204.19
{Tax expense/ (credit): 1 38

-Net current tax expense . - - 1171

-Net deferred tax (credit) /expense . ‘ ' (88.07) - (380.60)
Profitf{loss} for the year : {117.50) . 573.08
Other comprehensive income/f{loss)
Item that will not be subsequently reclassified to profit or loss {24.62) 6.02
(a) Re-measurement gains/ {losses} on defined benefit obligations {37.85) (5.67)
() Tax credit 1323 1163
item that will be subsequently reclassified to profit or loss: 28.29 {&1.61)
{2} Net gain/{loss) cn cash flow hedges . 4349 {45.97)
(1) Tax credit/ (expense) . (15.20) ’ 436
Total ather comprehensive income/(loss) for the year N , 3.67 ) {35.59)
Total comprehensive income/(loss) for the year (113,83} 537.49
Earnings/ (loss) per share (of ¥ 10/- each} 37 )
Basic and Diluted (in 2 per share) ) (5.33) 2598
See accomparying notes to the Anancial statements
As per our report of even date

For S. R, Batliboi & Co. LLP For and on behalf of the Board of Directors
. Chartered Accountants . .
ICAI Firm Registration No. 301002E/ E3606005

Loty
per Bhaswar Sarkar Abhijit Pati
Partner D CEO & Whole-time Director
Membership No. 55598 DIN: 60309302 DIN: 08457230
EQ -4 %
A
" Rohit Sl é Vinod Mathur
Place: Kolkata Chief Firancial Officer Company Secretary

Date: May 20, 202¢ Place: Gurugram

Date: May 20,2020

*




Bharat Alwminivm Company Limited
Statement of Cash Flows for the year ended March 31, 2026

(All amounis ix ¥ Crore, unless otherwise stated)

For the year ended For the year ended
Particulars March 31, 2020 March 31, 2019
4. [Cash How from operating activities
Profiy{loss) belore tax {205.57) 204,19
Adjusted for :
- Deprectation and amortisation expense 489.74 513.34
- Leaschold prepayments amortisation - 215
- Intergst incoine {31.22) {27.36)
- Finance cost 489.33 51439
- Profit on sale of current investitents (1.35) (G43)
- Gain on mark {o market of investments 0.03) (2.03)
- Loss on sale/discard of property, plant and equipment {net} 10.75 4028
- Unrealised net Joss/{zain} on foreign currency transactions and franstation 1105 (25.88)
- Provision for doubtful debts/ advances/ claims provision - 3632
- Unclaimed liabilities written back (net) (129 (348.30)
- Deferred government grant (20.57} (2057
245.51 684.13
Operating profit before changes in assets and liabilities 740.22 888,32
Adjusted for:
= {Increase) in trade receivables {102.95} (321.53%)
- {Increase)/ Decrease in inventories 211,29 (349.43)
- (Increase)/ Decrease in financial and other assets (54,043 5911
- Increase/ {Decrease) in trade payables (223,98} 878.58
- Increase in other liabilities 22.99 55253
~Increase in provisions 48.87 11.95
(137.82) 831,21
Cash generated from operations 602.42 1,719.53
Income taxes {paid) {13.06) (4.74)
Net cash from operating activities 589.36 1,714.79
B. |Cash flow from investing activities
Purchases of property, plant and equipment {including intangibles) (180.68) {20531)
Proceeds from sale of property, plant and equipment 0.87 015
Purchases of short-term investnents (3,795.14) F35.00)
Sale of short-term investments 3,647.63 685.47
Interest received 3L 27.36
Short term deposits made {0.50] {£.07)
Net cash used in investing activities (307.50) [22’?.33)1
I1C. Cash flow from financing activities
Repayment of short term loan (net) (244.55) (602.09)
Proceeds from short-term borrowings 31011 -
Repayment of short-term borrowings {208.69) -
Proteeds from long-term borrowings 760.00 -
Repayment of long-term borrowings (543.50) (53.00)
Interest.and finance charges paid (4066.73) (502.07)
Repayment of lease liability {0.53) -
Net cash used in financing activities - {453.89) (1,155,186}
Net {decrease) / increase in cash and cash equivalents (172.13) 33229
Cashand cash equivalents 2s at the beginning of the year (refer note 14) 33611 3.82
Cash and cash equivalents 25 at the end of the year (refer note 14 163.98 336.1F

See accompanying notes fo ihe financisl statements

As per out report of even date

For 5. R, Batliboi & Co, LLP
Chartered Accountants

per Bhaswar Sarkar
Partner

Membership INo. 55595

Place: Kalkasa
Date: May 20, 2020

¥or and on behalf of the Board of Directors

e - Abhijit Paik
Director CEQ & Whele-time Director
DIN: BOBGB& DIN: 08457230
/g C@WM
Rohit Seni Yinod Mathur
Chief Financial Officer Company Secretary

FPlace: Gurugram
Date: May 240, 2020



Bhara{ Aluminium Company Limited

Statement of Changes in Equity for the year ended March 31, 2028

A Equity share capital

Pasticulars

Numbaers of shares

Amounl in T Crore

As at March 31, 2020 and March 31, 2019

Equity shares of T 30 cach issand, subscribed and fully paid:

220,624,500

220.62

B Other equity

(Al asnpunts in 2 Crore, uniess otherwise stated)

Reserve and Susphus ocI Total
" Total :
Particulars . Debenture Effective
i G 1
Capital Refained redemption - enaral TEEAIVES | portion of cash _ Fotal OCT
Teserve varnings 2 TRSQIVE {oitier than
Toserve och flow hedge
Balanve as at April T, 2018 9.20 2,788.16 4167 £30.31 3270.34 3350 3350 336388
Profit for the year - 57408 - - 573.08 - - 573.08
Gther cr;mptehcnswc income/{loss) fer . 602 . . .02 (41.61) (92.61) (35.59)
the year e € e 0 e e 5 2 - PN [ SR SO .
;3::;:1 comprehensive income/{loss) for 1hie _ 57910 . N 57910 [41.61) (31,61} 537.4%
Transferred from Retained carnings to S '
Debeature redemplion reserve R (2535 838 N N N T ) .
Balance as at April 1, 2019 9.20 3,339,858 70.05 430.31- 3,849.44 {8.11) (8.11) 3.841.33
Profit /{Loss) for the year - (117.50) - - (117.58) - - (137.50
:I:l:l::; ;:mprehenswe income/ {loss) for . '(2 152} _ N (24.62) 2829 2829 267
;:;:[ comprehensive incoime/ (Joss) for the ~ . (14232 . . 11213 - 2g.99 2629 (113.63)
Transferred fm.m Dehcnfure redemption . 2015 (2015) A . R A ;
reserve to Retained camings
Balance 25 on March 31, 2020 920 3nY%9 4350 4£30.51 3,707.32 20.18 2018 3,727.50

1 Gererel reserves

Under the erstwhile Indisn Companies Act 1956, a general reserve was created through an annual tansfer of net income at a specified percentage in accondance with
applicable regulations, ta ensure that if a dividend distribution in a given year (s more than 10% of the paid-up capital of the Company lor thst year, the total divédend
distribution it less than the total distributable results for that year. Conzequent o introduction of Companies Act 2013, the Teqitirement 1o mandatory transfer a spacifiogd
percenlage of the net profit to general reserve has been withdraw n.

2 Debenfuse redemplion rescrve

The Indian Companies Act requires companits that issite debentures to create a debenture redemption reserve from annual profits until such debenlures are redeemed.
Companies are required to maintzin 25% as a reserve of outstanding redeemable debentures, The amounis credited to the debenture redemption reserve may not be
utilised except o redeem debenlures. Consequent to MCA natification dated August 36, 2019, the company has stoppad crealing further Dabenlure Redemption Reserve

(DRR} from August 2019 onwards and DRR created in books 4ill July 31, 2019 conkinues. Durin
and Jence proportionate amount of DRR has been transferted from DRR 1o setained earnings.

3 Amount considered in Retained Eamings represent Re-measurerent of defined benefit obligation (net of lax).

g the year, the company has repaid debentures amounting fo 2 300 Crore

See accompanying notes 1o the finincial stalements

As per our report of even date

For 5. R. Batliboi & Co. LLP

Chartesed Accountants

ICAT Firm Registration No, 301003E/E300005

arl:ar

per Bh
Par{ner
Membership No. 55536

Place: Kelkata
Dater May 20, 2020

For and on behalf of the Board of Erreclors

W

Direcler
DIN: 00309392

okt Sont /é

Chief Financial Qfficer

Abhijit Pani

CEO & Whole-lirne Ditecior

DIN: (8457230

A Aol
j

Virid Mathur
Compary Secrefary

Place: Gurugram
Date: May 20, 2020




Bharat Alumininm Company Limited
MNotes to the financial statements as at and for the year ended March 31, 2020

1. COMPANY OVERVIEW

Bharat Aluminium Company Limited (veferred to as “BALCO” or “the Company” hereinafter) was incorporated
under the laws of the Republic of India with its registered office at Aluminium Sadan, Core-6, Scope Office
Complex, 7, Lodhi Road, New Dethi - 110 003 having 5.70 lakhs mipa aluminium plants comprising 2.45 lakhs
ratpa and 3.25 lakhs mipa plants with 2,010 MW of power plants comprising caplive power plant of 270 MW, 540
MW, 900 MW and independent power plant of 300 MW at Korba (Chhattisgarh). BALCO has captive Bauxite
mines at Mainpat and Bodai Daldali and a Coal mine at Chotia in Chhattisgarh. Vedanta Limited and the
Government of India respectively hold 51% and 49% of the paid up equity share capital of BALCO.

2. BASIS OF PREPARATION AND MEASUREMENT OF FINANCIAL STATEMENTS
a} Basis of preparation

{iy These financial statements have been prepared in accordance with Indian Accounting Standards (ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 and other relevant
provisions of the Companies Act, 2013 (the Act} {as amended from time to time).

These financial statements have been prepared in accordance with the accounting policies, set out below
and  were consistently applied to all periods presented unless otherwise - stated.

(i) These Ind AS Financial Statements are prepared in Indian Rupee which is the Company’s functional
currency. All financial information presented in Rupees has been rounded to the nearest Crore with two
decimals.

b} Basis of measurement

The Ind AS Financial Statements have been prepared on a going concern basis using historical cost convention
and on an accrual method of acconnting, except for certain financial assets and labilities, which are measured
atfair value at the end of each reporting period as explained in the accounting policies in SL No. 4.

3. AFPPLICATION OF NEW STANDARDS AND AMENDMENTS
a) The Company has adopted with effect from April 1, 2019, the following new standards and amendments:
(i) Ind AS116: Leases

Ind AS 116, Leases, replaces the existing standard on accounting for leases, Ind AS 17, with effect from
April 01, 2019. This standard introduces a single lessee accounting model and requires a lessee to recognize
a 'vight of use asset’ {(ROU) and a corresponding Tease liability for all leases except for Jeases with a term
of twelve months or Jess (short-term Jeases) and leases of low value asscts. Lease costs are to be recognised
in the income statement over the lease term in the form of depreciation on the ROU asset and finance
charges representing the unwinding of the discount on the lease Hability. In contrast, the accounting
requiremerts for lessors remain largely unchanged. '

The Company acts as a lessee in lease arrangements mainly involving office premises and other properties.
The Company has elected to apply the modified retrospective approach on transition, and accardingly the
comparative numbers have not been restated. Under this option, the Company has confinued to apply its
existing definition of leases as under Ind AS 17 (“grandfathering”) for contracts in place as at April 01, 2019,
_instead of reassessing whether existing contracts are or contain a lease at that date. Further, the Company
has elected to avail the exemption in Ind AS 116 from applying the requirements of Ind AS 16 to shori-
5 E;é:rm leases of all assets that have a lease term of 12 months or less and Ieases for which the underlying

set is of low value. The lease payments associated with-these [eases are recognized as an expense on a
aight-line basis over the lease ferny. 3

SN
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Bharat Aluminium Company Limited
MNotes to the financial statements as at and for the year ended March 31, 2020

Transition to Ind A5 116 did nol have a material effect on the Company’s financial statements.

Prior period accounting policy

The determination of whether an arrangement is {or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific assel or assets and the arrangement conveys a right io
use the asset or assets, even if that right is not explicitly specified in an arrangement.

Company as a lessee

A lease is classified at the inception dafe as a finance lease or an operating lease. A lease that transfers
substantially all the risks and rewards incidental to ownership to the Company is classified as a finance
lease.

Finance feases are capitalised at the commencement of the lease at the inception date fair value of the leased
property or, if lower, at the present value of the minimum lease payments. Lease pavments are apportioned
between finance charges and reduction of the lease liability so as to achieve a constant rate of interest on
the remaining balance of the lability. Finance charges are recognized in finance costs in the statement of
profit and loss, unless they are directly attributable to qualifying assets, in which case they are capitalized
in accordance with the Company’s general policy on the borrowing costs. Contingent rentals are
recognized as expenses in the periods in which they are incwred. ‘ ‘

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty
that the Company will obtain ownership by the end of the lease term, the asset is depreciated over the
shorter of the estimated useful life of the asset and the lease term.

Operating lease pavments are recognized as an expense in the statement of profit and loss on a straight-
line basis aver the lease term unless the payments are structured to inctease in line with general inflation
to compensate for the lessor’s expected inflationary cost increase,

4, SIGNIFICANT ACCOUNTING POLICIES
The Company has applied following accounting policies in these Ind AS Financial Statements.

al Revenue recognition

¢ Bale of goods/rendering of services (Revenue from coniracts with castomers)

The Company's revenue from contracts with customers comprises main streams being the sale of
aluminium and power, Revenue from contracts with customers is recognised when control of the goods
is transterred to the customer which coincides with delivery of the goods to the shipping agent at an
amount that reflects the consideration to which the Company expects to be entitled in exchange for those
goods and endorsement of documents pertaining to ownesship-in favour of the customer, Reverme is
recognised net of discounts, volume rebates, putgoing goods and service tax and other indirect taxes,
Revenues from sale of by-products are included in revenue.

Certain of the Company's sales contracts provide for provisional pricing based on the price on the London
Metal fixchange (1. ME), as specified in the contract. Revenue in respect of such contracts is recognised
when confrol passes to the customer and is measured at the amount the eritity expects to be entitled -
being the estimate of the price expected to be received at the end of the measurement period. Post transfer
of control of goods, provisional pricing features are accounted in accordance with Ind AS 109 ‘Financial
Instruments’ rather than Ind AS 115 and therefore the Ind AS 115 rules on varfable consideration do not
apply. These ‘provisional pricing adjustments i.e. the consideration received post transfer of control are
. included in total sevenue from eperations on the face of the Statement of Profit and loss and disclosed by
i way of note to the financial statements. Final setttement of the price is based on the applicable price fora
specified {uture period. The Company's provisionally priced sales are marked to market using the
relevant forward prices for the (uiure period-spéeified in the contract and is adjusted in revenue.




Bharat Aluminium Company Limited
Notes fo the financial statemenis as at and for the year ended March 31, 2020

Revenue from sale of power is recognised when transmitted and measured based on rates as per bilateral
. contractual agreements with buyers and at a rate arrived at based on the principles laid down under the
relevant power purchase agreements/ tariff/ regulations in vogue, as applicable.

A contract asset is the right to consideration in exchange for goods or services transferred to the customer.
If the Company performs by transferring goods or services to a customer before the customer pays
consideration or before payment is due, a contract asset is recognised for the earned consideration when
that right is conditionial ot Company's future performance.

A contract liability is the obligation to transfer goods or services to a-customer for which the Company
has received consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Company transfers goeds or services to the customer, a contract liability is
recognised when the payment is made or the payment is due (whichever is earlier). Contract Habilities
are recognised as revenue when the Company performs under the contract.

The Company does not expect to have arly contracts where the period between the transfer of the

promised goods or services to the customer and payment by the customer exceeds one year. As a
consequence, the Company does not adjust any of the transaction prices for the time value of money.

e Export benefits

Export benefits are accounted on recognition of export sales,

o Interest Income

Interest income is recognized using the effective interest rate method. The effective interest rate is the rate
that exactly discounts estimated future cash receipts through the expected life of the financial asset to the
gross carrying amount of a financial asset. When calculating the effective interest rate, the Company
estimates the expected cash flows by considering all the contractual terms of the financial instrument (for
example, prepayment, extension, call and similar options) but does not consider the expected credit losses
s Dividend Income

Dividend income is recoégnized when the right to receive payment is established, provided it is probable
that the economic benefits associated with the dividend will flow to the Company, and the amount of the

dividend can be measured réliably.

b) Property; Plant and Equipment

{i) Property, plant and equipment

The Company has applied Ind AS 16 with retrospective effect for all of its property, plant and equipment
as at the transition date, viz., 1 April 2015,

The initial cost of property, plant and equipment comprises its purchase price, including import duties’
and non-refundable purchase taxes, attributable borrowing cost and any other directly attributable costs

of bringing an asset to its working condition and location for its intended use. It also includes the present

value of the expected cost for the decommissioning and removing of an asset and restoring the site after

its use, if the recognition criteria for a provision are met.

Expenditure incurred after the property, plan_t and equipment have been put into operation, such as
‘epairs and maintenance, are normally charged to the statements of profit and loss in the period in which
the costs are incurred. Major inspection and overhaul expenditure is capztahzed 1f the reco gruf:ion criteria
are met.

When significant parts of plant and equipment are-required to be replaced at intervals, the Company
\;\\Q depreciates them separately based on their specific useful lives. Likewise, when a major inspection is
“performed, its cost is recognized in the carrying amount of the plan’f and equipment as a replacement if
he recognmon critena are satzsfled All other repair an infenance costs are recognized in the

E




Bharat Aluminium Company Limited
Notes to the financial statements as at and for the year ended March 31, 2020

Gains and losses on disposal of an item of property, plant' and equipment are determined by comparing
the proceeds from disposal with the carrying amount of. property, plant and equipment, and are
recognized net within other income/ other expenses in statement of profit and loss.

An item of property, plant and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on de-recognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the statement of profit and loss, when the asset is
derecognized.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

{ii} Assets under construction

Assets in the course of construction are capitalized in capital work ifi progress-account. At the point when
an asset is capable of operating in the manner intended by management, the cost of construction is
transferred to the appropriate category of property, plant and equipment. Costs assoviated with the
commissioning of an asset are capitalized when the asset is available for use but incapable of operating
at normal levels until the period of commissioning has been completed. Revenue generated from
production during the trial period is credited to capital work in progress. )

{iii) Depreciation

Assets in the course of development or construction and freehold lahid are not depreciated.

Other property, plant and equipment are stated at cost less accumulated depreciation and any provision
for impairment. Depreciation commences when the assets are ready for their intended use.

Depreciation is calculated using the straight-line method (SLM) to allocate their cost, net of their residual
values, over their estimated useful lives (determined by the managemerit), as given below. Managemeént's
assessment takes into account, inter alia, the nature of the assets, the estimated usage-of the assets, the-
operating conditions of the assets, past history of replacement and maintenance support.

The estimated useful lives of assets are as follows:

e  Buildings 3-60  years

e Plant and equipments 15-40  years

e  Furniture and fixtures 5-10  years

¢ Vehicles _ 8-10  years o
s  Office equipments 56  years '

o Railway sidings 15  years

e Potrelining cost 4-5  vyears

Major periodic inspection and overhaul costs are depreciated ‘over the estimated life of the economic
benefit derived from such costs. The carrying amount of the remaining previous inspection and overhaul
cost is charged to the statement of profit and loss if the next overhaul is undertaken earlier than the
previously estimated life of the economic benefit. '
Mining properties are amortized on a unit-of-production basis over the tofal estimated remaining
commercial proved and probable reserves of each property or group of properties and are subject to
impairment review. Costs used in the unit of production calculation comprise the net book value of
capitalized costs plus the estimated future capital expenditure required to access the commercial reserves.
Changes in the estimates of commercial reserves or future capital expenditure are dealt with
prospectively. Leasehold land and buildings are depreciated on a straight-line basis over the period of
the lease or, if shorter, their useful economic life.
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Depreciation methods, useful lives and residual values are reviewed at each financial year end and
changes in estimates, if any, are accounted for prospectively. .

¢} Intangible assets

Intangible assets acquired are measured on initial recognition at cosl. Following initial recognition,
intangible assets are carried at cost less any accumulated amortization and accumulated impairment
losses.

The useful lives of intangible assets are assessed as either finite or indefinite. The Company currently
does not have any intangible assets with indefinite useful life, Intangible assets are amortized over the
useful economiclife and assessed for impairment whenever there is an indication that the intangible asset
may be impaired. Software is amortized over the estimated useful life of license term ranging from 0-5
years. The amortization expense on intangible assets is recognized in the stalement of profit and loss
unless such expenditare forms part of carrying value of another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in the statement of
profit and loss when the asset is derecognized.

The amortization period and the amortization method for an intangible asset are reviewed at least at the
end of each reporting period. Changes in the expected useful life or the expected pattern of consumption
of future economic benefits embodied in the asset are considered to modify the amortization period or
method, as appropriate, and are treated as changes in accounting estimates.

d) Financial instruments

A financial instrument is any contract that gives rise to a fmancxal asset of one enhtv and a financial
lability or equity instrument of another entity.

Financial assefs
Recognition and subsequent measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded
at fair value through statement of profit and loss, transaction costs that are attributable to the acquisition
of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time
frame established by regulation or convention in the market place (regular way trades) are recognized
o the trade date, L.e., the date that the Company commits to purchase or sell LhL asset,

Subsequent measurement .
For purposes of subsequent measurement, financial assets are classified in four categories:

e Debt instruments at amoriized cost -

A 'debt instrument’ is measured at the amortized cost if hoth the following conditions are met:

a) The assel is held within a business model whose objective is to hold assets for collecting contraciual
cash flows, and

b) Contractual terms of the assel give rise on specified dates to cash flows that are solely payments of
pritcipal and interest (SPP1) on the principal amount ocutstanding,

After initial measurement, such financial assets are subsequently measured at amortized cost using the
effective interest rate (EIR) method. Amortized cost is calculated by taking irito account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is
ncluded in finance income in the statement of profit and loss. The losses arising from impairment are
sprecognized in the statement of profit and loss. This category.generally applies to trade and other

‘receivables.
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o Debt instrument at FVTOCE

.

A “debt instrument’ is classified as at FVTOC] if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling
the financial assets, and
b) The assel’s contractual cash flows represent SPPL

Debt instruments included within the FVTOC] category are measured initially as well as at each reporting
date at fair value. Fair value movements are recogmzed in the other comprehensive income (OCI).

However, the Company recognizes interest income, impairment losses & reversals and foreign exchange
gain or loss in the statement of profit and loss. On’ derecognition of the asset, cumulative gain or loss
previously recognized in OCI is reclassified from the equity to profit or loss. Interest earned whilst
helding FVTOCI debt instrument is reported as inferest income using the EIR method:

¢  Debt instrument af FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument; which does not meet the criteria
for categorization as at amortized cost or as FVTOCY, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which ofherwise meets amortized
cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or
eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismateh’). The
Company has designated its investmenis in debt instruments as FVTPL, Debt instruments included
within the FVTPL category are measured at fair value with all changes recognized in the statement of
profit and loss.

» Equity instraments

All equity investments in the scope of Ind AS 109 are measured at fair value. Equity instruments
which are held for trading and contingent consideration recognised by an acquirer in a business
combination to which Ind AS 103 applies are classified as at FVTPL. For all other equity instruments,
the Company may make an irrevocable election to present in other comprehensive income

. subsequent changes in the fair value. The Company makes such election on an instrument-by-
instrument basis. The classification is made on initial recognition and is irrevocable, If the Company
decides to classify an equity instrument as at FVOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to the
statement of profit or loss, even on sale of investment. However, the Comparnly may transfer the
cumulative gain or loss within equity. For equity instruments which are classified as FVTPL all
subsequent fair value changes are recognised in the statement of profit and loss.

-

Financial Assets - Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial

agsets) is primarily derecognized (ie. removed from the Company’s balance sheet) when: :

= The rights to receive cash flows from the asset have expired, or. -

o The Company has transferred its rights to receive the contractual cash flows on the finarcial asset in
a transaction in which substantially all the risks and rewards of ownership of the financial asset are
transferred. »

Impairment of financial assets -

In accordance with Ind AS 109, the Company applies expected credzt loss (ECL) model for measurement
and recognition of impairment loss on the following financial assets:

a} TFinancial assefs that are debt instruments, and are measured at amortized cost e.g., loans, debt
urities and deposits
b) Financial assets that are debt instruments and are measured as at FVOC]
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¢) trade receivables or any coniractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS115.

The Company follows ‘simplified approach' for recognition of impairment loss allowance on trade
receivables, contract assets and lease receivables.

The application of simplified approach does not require the Company to frack changes in credit risk.
Rather, it recognises impaivment loss allowance based on lifetime ECLs at each reporting date, right from
its initial recognition,

At each reporting date, for recognition of impairment loss on other financial assets and risk exposure, the
Company determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has notincreased significantly, 12-month ECL is used to provide for impairment
loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period,
credii quality of the instrument impréoves such that there is no longer a significant increase in credit risk
since initial recognition, the Company reverts to recognising impairment loss allowance based on 12-
v month ECL.

Lifetime ECL are the expected credit Josses resulting froih all possible defaulf events over the expected
life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from
default events that are posszble within 12 months after the reporting date. ~

ECL is the difference between all contractual cash flows that are due to the Company in accordance with
the contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at
the original EIR.

ECL impairment loss allowance (or reversal} recognized during the period is recognized as income/
A expense in the statement of profit and loss. The balance sheet presentation for various financial
‘ @% ‘ instruments is described below:

e Financial assets measured as at amortized cosi: ECL is presented as an alfowance, i.e., as an integral
part of the measurement of those assets in the balance sheet. The Company does not reduce
impairment allowance from the gross carrying amount.

e  Debt instrume_n%s measured at FVTOCE Since financial assets are already reflected at fair value,
impairment allowance is net further reduced from its value. Rather, ECL. amount is presented as
‘accumulated impairment amount’ in the OCI.

For assessing increase in credit risk and imipairment loss, the Company combines financial instruments
on the basis of shared credit risk characteristics with the objective of facilitating an analysis that is
designed to enable significant increases in credit risk to be identified on a timely basis.

Financial labilities ~ Recognition and subsequent measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
statement of profit and loss, loans and borrowings, payables, or as derivatives designated as hedging
instrumenits in an effective hedge, as appropriate.

Al} financial liabilities are recognized initially at fair value and, in the case of flnanmal liabilities at
amortised cost, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including
bank overdrafts, financial guarantee contracts and derivative financial instruments.

The measurement of financial liabilities depends on their classification, as described below:
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Financial liabilities at [air value through statement of profit and loss include financial Habilities held for
trading and tinancial fabilities designated upon initial recognition as at fair value through statement ot
profit and loss. Financial liabilities are classified as held for trading if they are incurred for the purpose
of repurchasing in the near term, This category also inciudes derivative financial instruments enfered
into by the Company that are not designated as hedging instruments in hedge relationships as defined
by Ind AS 109, Separated embedded derivatives are also classified as held {or trading unless they are
designated as effeciive hedging instrumenis.

Gains or losses on liabilities held {or trading are recognized in the statement of profit and loss.

Finaneial liabilities designated upon initial recognition at fair value through statement of profit and loss
are designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied.
For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are
recognized in OCL These gains/ Tosses are not subsequently transterred to statement of profit and Joss.
However, the Company may transfer ihe cumulative gain or Joss within cquity. All other changes in fair
value of such liability are recognized in the statement of profit and loss. The Company has not designated
any financial Hability as at fair value through profit or loss. : ~

¢ Financial Habilities at amortised cost (Loans & Borrowings and Trade and other payables)

After Initial recognition, interast-bearing loans and borrowings are subsequently measured at amortized
cost using the effective interest rate (EIR) method: Gains and losses are recognized in the statement of
profit and loss when the liabilities are derecognized as well as through the FIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortization is included as finance costs in the statement
of profit and loss.

Financial liabilities - Derecognition

A financial liability is derecognized when the obligation under the Hability is discharged or cancelled or
expires. When an existing financial Hability is replaced by another from the same lender an substantialiy
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original Hability and the recognition of a new liability.
The difference in the Tespective carrying amounts is recognized in the statement of profit and loss.

Offseiting of financial instruments

Financial assets and financial liabilities are offset and the net amoéunt is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognized amounts and there is an intention io
settle on a net basis, to realise the assets and settle the liabilities simultancously.

Embedded derivatives

An embedded derivative is a component of a hybrid {combined) instrument that also includes a non-
derivative host contract ~ with the effect that some of the cash flows of the combined instrument vary in
a way similar to a stand-alone derivative. An embedded derivative causes some or all of the cash flows
that otherwise would be required by the contract to be modified according to a specified interest rale,
financial instrumery price, commaodity price, foreign exchange rate, index of prices or rates, credit rating
or credit index, or other variable, provided in the case of a non-financial variable that the variable is not
specific 1o a party to the contract. Reassessment only occurs if there is either a change in the ferms of the
contract that significantly modifies the cash flows that would otherwise be required or a reclassification
of a financial asset out of the fair value through profit or loss,

1f the hybrid contract contains a host that is a financial asset within the scope of Ind AS 109, the Company
does not separate embedded derivatives. Rather, it applies the classification requirements contained in
nd A% 109 to the entire hybrid contract. Derivatives embedded in all other host contracts are accounted
for as separate derivatives and recorded at fair value if their economic characteristics :
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at fair value though profit or loss, These embedded derivatives are measured at fair value with changes
in fair value recognised in the statement of profit and loss, unless designated as effective hedging
instruments.

Derivative {inancial instruments and hedge accounting
Initial recogniiion and subsequent imeasurement

In order to hedge its exposure to foreign exchange, interest rate, and commuodity price risks, the Company
enters into forward, futures and other derivative financial instrumenis. The Company does not hold
derivative financial instruments for speculative purposes.

Such detivative financial instruments are initially recognized at fair value on the date on which a
derivative condract is entered into and are subsequently re-measured at fair value. Derivatives are carried
as financial asseis when the fair value is positive and as financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to statement of
profit and loss, except for the effective portion of cash flow hedges, which is recognized in other
comprehensive income and later reclassified to statement of profit and loss when the hedge item affecis
profit and loss or treated as basis adjustment if a hedged forecast transaction subsequengly results i in the
recognition of a non-financial asset or non-financial I:abahi)f

For the purpose of hedge accounting, hedges are classified as:

¢ Fair value hedges when hedging the exposure to changes in the fair value of a recognized asset or
liability or an unrecognized firm commitment

e Cash flow hedges when hedging the expesure to variability in cash flows that is either attributable to
a particular risk associated with a recognized asset or Hability or a highly probable forecast
transaction or the foreign currency risk in an unrecognized firm commitment.

At the inception of a hedge relationship, the Company formally designates and documents the hedge
refationship to which the Company wishes to apply hedge accounting and the risk management objective
and strategy for undertaking the hedge. The documentation inclides the Company’s risk management
objective and strategy for undertaking hedge, the hedging/ economic relationship, the hedged item or
transaction, the nature of the risk being hedged, hedge ratio and how the entity will assess the
effectiveness of changes in the hedging instrument’s fair value in offsetting the exposure to changes in
the hedged item’s fair value or cash flows attributable to the hedged risk. Such hedges are expected to be
highly effective in achieving offsetting changes in fair value or cash flows and are assessed on an ongoing
basss to determine that they actually have been highly effecme throughout the financial reporting
periods for which they were deswnated

Hedges that meet the strict criteria for hedge accounting are accounted for, as described below:

{1} Fair value hedges

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are
recognized in statement of profit and loss immediaiely, together with any changes in the fair value of the
hedged asset or liability that are attributable to the hedged risk. .

If the hedged item is derecognized, the unamortized fair value is recognized immediately in statement of
profit and loss, When an unrecognized finm commitment is designated as a hedged item, the subsequent
cumulative change in the fair value of the firm commitment attributable to the hedged risk is recognized
as an asset or Hability with a corresponding gain or loss recognized in statement of profit and loss. 1edge
accounting is discontinued when the Company revokes the hedge relationship, the hedging instrument
or hedged Hem expires or is sold, terminated, or exercised or no longer meets {he criteria for hedge
accounting.

(ii) Cash flow hedges
The effective partion of the gain or loss on the hedging instrument s recognized in OCI in the cash flow
edge reserve, while any ineffective portionisy ecogmzed immediately in the statement of profit and loss.
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Amounts recognized as OCI are transferred to statement of profit and loss when the hedged transaction
affects statement of profit and loss, such as when the hedged financial income or financial expense is
recognized or when a forecast sale occurs. When the hedged item is the cost of a non-financial asset or
non-financial liability, the amounts recognized as OCI are transferred to the initial carrying amount of
the non-financial asset or Hability.

If the hedging instrument expires or is sold, terminated or exercised without replacement or rollover (as
part of the hedging strategy), or if its designation as a hedge is revoked, or when the hedge no longer
meets the criteria for hedge accounting, any cumulative gain or loss previously recognized in QCI
remains separately in equity until the forecast fransaction occurs or the foreign currency firm
commitment is met,

Financial guarantees

Financial guarantees issued by the Company on behalf of group companies are designated as ‘Insurance
Coniracts’. The Company assesses at the end of each reporting period whether its recognised insurance
labilities {if any) are adequate, using current estimates of future cash flows under its insurance confracts.
If that assessment shows that the carrying amount of its insurance liabilities is inadequate in the light of
the estimated future cash flows, the entire deficiency is recognised in the statement of profit and loss.

Cash and cash eguivalenis

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value,

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above.

Borrowing Costs

Borrowing cost includes interest expense as per Effective Interest Rate (EIR) and exchange differences
arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest
cost.,

Borrowing costs directly relating to the construction or production of a qualifying capital project under
construction are capitalised and added to the project cost during construction until such time that the
assets are substantially ready for their intended use i.e. when they are capable of commercial production.
Where funds are borrowed specifically o finance a qualifying capital project, the amount capitalised
represents the actual borrowing costs incurred. Where surplus funds are available out of money
borrowed specifically to finance a project, the income generated from such short-term investments is
deducted from the total capitalized borrowing cost. Where the funds used to finance a project form part
of general borrowings, the amount capitalised is calculated using a weighted average of rates applicable
to relevant general borrowings of the Company. during the year.

All other borrowing costs are recognised in the statement of profit and loss in the year in which they are
incurred. .
Capitalisation of interest on borrowings related to construction or development of capital projects is
ceased when substantially all activities that are necessary to make the asset ready for their intended use
are complete or when delay oceurs ouiside of the pormal course of business.

EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected
life of the financial liability or a shorter period, where appropriate, to the amortised cost of a financial
liability. When calculating the effecnve interest rate, the Company estimates the expected cash flows by-
considering all the contractual terms of the financial inshrument (for example, prepayment, extension,
call and similar options).

Impairment of MNon-financial assets

Impairment charges and reversals are assessed at the level of cash-generating units. A cash-generating

unit (CGU) is the smallest identifiable group of assets that generate cash inflows that are largely

aindependent of the cash inflows from other assets or group of assets.
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The Company assesses, at each reporting date, whether there Is an indication that an a CGU may be
impaired, The Company conducts an antual internal review of the value of CGUs, which is used as a
source of information tc assess for any indications of impairment or reversal of previously recognised
impairment losses. Internal and external faciors, such as worse economic performance than expected,
changes in expected future prices, costs and other market factors are also monitored to assess for
indications of impatrment or reversal of previously recognised impairment losses.

If any indication exists then an impafrment review is undertaken and the recoverable amount is
calculated, as the higher of fair value less costs of disposal and the CGU's value in use.

Fair value less costs of disposal is the price that would be received to sell the assets included in the CGU
inan orderly transaction between market participants and does not reflect the effects of factors that may
be specific to the entity and net applicable to entitfes in general. These cash flows are discounted at an
appropriate post tax discount rate to arrive at the net present value.

Value in use is determined as the present value of the estimated future cash flows expected to arise from
the continued use of the CGU in its present form and its eventual disposal. The cash flows are discounted
using a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the CGU for which estimnates of future cash flows have not been adjusted. Value inuse is
determined by applying assumptions specific to the Company. These assumptons are different io those
used in calculating fair value and consequently the value in use caleulation is likely to give a different
result to a fair value calculation.

The carrying amount of the CGU is determined on a basis consistent with the way the recoverable amount
of the CGU is determined.

1f the recoverable amount of a CGU is estimated to be less than its carrying amount, the carrying amount
of the CGU is reduced to ifs recoverable amount. An impairment loss is recognised in the statement of
profit and loss, :

Any reversal of the previously recognised impairment loss is limited to the extent that the canrying
amount of the assets comprising the CGU does not exteed the tarrying amount that would have been
determined if no impairment loss had previously been recognised.

Government Granis

Government grants are recognized where there is reasonable assurance that the grant will be received
and all attached conditions will be complied with. When the grant relates fo an expense item, it is
recognized as income on a systematic basis over the periods that the related costs, for whichitis intended
to compensate, are expensed. When the grant relates to an asset, it is treated as deferred income and
released to the statement of profit and loss over the expected useful lives of the assets concerned. When
the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value
amounts and released to statement of profit and loss over the expected useful life in a pattern of
consumption of the benefit of the underlying asset.

Inventories

Inventories are valued at the lower of cost and net realisable value except scrap and by products which
are valued at net realisable value.

Costs incurred in bringing the inventory to its present Iocation and condition are accounted for as follows:
e Raw materials: cost includes cost of purchase and other costs incurred in bringing the inventories to
their present location and condition. Cost is determined on weighted average basis.

Finished goods and work in progress: cost includes cost of raw materials plus costs of conversion,
comprising labor costs and an attributable proportion of manufacturing overheads based on normal

levels of activity and are moved out of inventory on a weighted average basis.

By-products and scrap are valued at net realisable value.
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Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and the estimated costs necessary to make the sale,

Obsolele inventories are identilied and written down 1o net reafisable value.
k}  Taxation
Tax expense represents the sum of current tax and deferred tax.

Current income fax -

Current income tax assets and liabilities are measured at the amount ex pected {o be recovered from or
paid fo the taxation authorities, The tax rates and tax laws used to compute the amount are those that are

enacted or substantively enacted, at the reporting date,

Current income fax refating to items recognized outside profit or loss is recognized outside profit or loss
{either in other comprehensive income or in equity). Current tax items are recognized in correlation to
the underlying transaction either in OCI or directly in equity. Management peuodzcally evalitates
positions taken in the tax returns with respect Lo situations in which apphcab]e fax regu atsons are subject
to interpretation and establishes provisions where appropriate,

. Deferred tax .
Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and Habilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognized for all taxable temporary differences, except when it is probable
that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused
tax credits and any unused tax losses. Deferred tax assets are recognized to the extent thal it is probable
that taxable profit will be available against which the deductible temporary differences, and the carr v
torward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognized deferred tax assets are re-assessed at each reporting date
and are recognized to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered. .

Deferred tax assets and labilities are measured at the tax rafes that are e\pected to apply in the year when
the asset is realised or the liability is settled, based on fax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss (either
n other comprehensive income or in equity). Deferred tax items ave recognized in correlation to the
underlying transaction either in OCT or directly in equity.

Deferred tax assets and deferred tax Habilities are offset if a legally enforceable right exists to set off
curfent tax assels against cusrent tax Habilities and the deferred faxes relate to the same taxable entity
and the same taxation authority. :

Ainimum Alternate Tax (MA' ) paid in accordance with the tax laws, which gives future economic
enefits in the form of ad;ustmcnt to future income tax liability, is considered as an asset if there is
convincing evidence that the Company will pay normal income tax. Accordingly, MAT is recognized as
an asset in the Balance Sheet when itis probable that future economic benefit associated with it will flow
to the Company. '

B Emplovee benefit schemes
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{i}  Shori-term employee benefits

JHmployee benefits payable wholly within twelve months of receiving employee services are classified as
short-term employee benefits. These benefits include salaries and wages, performance incentives and
compensated absences which are expected to occur in next twelve months. The undiscounted amount of
short-term employee benefits to be paid in exchange for employee services is recognized as an expense
as the related service is rendered by employees,

Compensalted absences:

Compensated absences accruing to employees and which can be carried to future periods but where there
are restrictions on availment or encashment or where the availment or encashment is not expected to
occur wholly in the next twelve months, the fiability on account of the benefit is determined actuarially
using the projected unit credit method.

{(ify Post-employment benefifs

e Defined contribution plan

Retirement benefits in form of superannuation is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the superannuation fund. The Company recognizes
contribution payable to the superannuation scheme as an expenditure, when an employee renders the
related service. If the contribution payable to the scheme for service received before the balance sheet
date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a Hability
after deducting the contribution already paid. If the contribution already paid exceeds the contribution
due for services received before the balance sheet date, then excess is recognized as an asset to the extent
that the pre-payment will lead to a reduction in future payment or a cash refund.

= Defined benefit plans - Gratuity and Provident fund

Gratuity . .

The Company has a defined benefit plan {the “Gratuity Plan”). The Gratuity Flan provides a lump sum
paytent to employees who have completed five years or more of service at retivement, disability or
termination of employment, being an amount based on the respective employee’s last drawn salary and
the number of years of employment with the Company. Presently the Company’s gratuity plan is
unfunded,

The present value of the defined benefit obligation is determined by discounting the estimated fukure
cash outflows by reference to market yields at the end of the reporting period on government bonds that
have terms approximating to the terms of the related obligation. The net interest cost is calculated by
applying the discount rate to the net balance of the defmr_d benefit obligation. This cost is included in
employee benefit expense in the statement of profit and loss.

The liability recognized in the balance sheet in respect of gratuity plan is the present value of the defined
benefit obligation at the end of the reporting period. The defined benefit obligation is calculated am‘tual]v
by actuaries using the projected unit credit method.

Re-measurement gains and losses arising “from experience adjustments ‘and changes in” actuarial
assumptions are recognized in the period in which they occur, directly in other comprehensive income
and are never reclassified to profit or loss, Changes in the present value of the defined benefit obligation
resulting from plan amendments or curtailmenis are recognized immediately in the statemnent of profit
and loss as past sexvice cost.

*

Provident Fund
Eligible employees of the Conipany receive benefits from a prcvldent fund, which is a defined benefit
plan. Both the eligible employee and the Company make monthly contributions to the provident fund .
planequal to a specified percentage of the covered employee's salary. The Company contributes a portion
to the Balco Provident Fund Trust. The trust invests in specific designated instruments as permiited by
% Indian law, The remaining portion is contributed to the Government administered pension fund. The rate
at which the annual interest is payable to the beneficiaries by the trust is administered by the Government,
The Company has an obligation to make good the shortfall, if any, between. the. return from the
7 investments of the Trust and the notified interest rate.

o !
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{iii} Termination benefits

Termination benefits are payable when employment is terminated by the Company before the normal
retirement date, or when an employee accepis voluntary redundancy in exchange for these benefits. The
Company recognises termination benefits at the earlier of the following dates: {a) when the Company can
no longer withdraw the offer of those benefits; and (b} when the Company recognises costs for a
restructuring that is within the scope of Ind AS 37 and involves the paymend of termination benefits. In
the case of an offer made to encourage voluntary redundancy, the termination benefits are measured
based on the number of employees expected to accept the offer. Benefits falling due more than 12 months
after the end of the reporting period are discounted to present value.

Post-retivement medical benefits (PRMB)

The Company has framed a scheme with a view to provide medical benefits to the regular employees of
the Company and their spouses subsequent to their retirement on completion of tenure including
retirement on medical grounds and voluntary retirement on contributory basis.

Based on actuarial valuations conducted as at year end, a provxsmn is recognized in full for the beneﬁt
obligation. .

{iv) Share-based paymenfs

Vedanta Limited offered certain share based incentives under the Long-Term Incentive Plan ("LTIP") o
employees and directors of the Company. It recovers the proportionate cost (calculated based on the grant
date fair value of the options granted) from the Company, which is charged to the statement of proflt and
loss.

Provisions, contingent liabilities and contingent assets

~ The assessments undertaken in recognising provisions and contingencies have been made in accordance

with the applicable Ind AS.

%

Provisions represent liabilities to the Company for which the amount or timing is uncertain. Provisions

are recognized when the Company has a present obligation (legal or constructive), as a resuit of past
events, and it is probable that an outflow of resources, that can be reliably estimated, will be required to
seitle such an obligation.

If the effect of the time value of money is material, provisions are determined by discounting the expected
future cash flows to net present value using an appropriate pre-tax discount rate that reflects current
market assessments of the time value of money and, where appropriate, the risks specific to the liability.
Unwinding of the discount is recognized in the statement of profit and loss as a finance cost. Provisions
are reviewed at each reporting date and are adjusted to reflect the current best estimate.

A contingent liability is a possible obligation-that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the control
of the Company or a present obligation that is not recognised because it is not probable that an outflow
of resources will be required to settle the obligation. A contingent liability also arises in extremely rare
cases where there is a liability that cannot be-recognized because it cannot be measured reliably. The
Company does not recognize a contingent liability but discloses its existence in the Balance Sheet.
Contingent assets are not recognised but disclosed in the financial statements when an inflow of economic
benefit is probable. .

The Company has significant capital commitments in relahon to various cap1tal pm]ects which are not
recognized on the balance sheet. -

.

Restoration, rehabilitation and environmental costs

An obligation to incur restoration, rehabilitation and environmental costs arises when environmental
disturbance is caused by the development or ongoing production of mines. Such costs, discounted to net
present value, are provided for and a corresponding amount is capitalised at the $tart'of gach project, as
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soon as the obligation fo incur such costs arises. These costs are charged to the statement of profit and
loss over the life of the operation through the depreciation of the asset and the unwinding of the discount
on the provision. The cost estimates are reviewed pericdically and are adjusted to reflect known
developments which may have an impact on the cost estimates or life of operations. The cost of the related
asset is adjusted for changes in the provision due to factors such as updated cost estimates, changes to
lives of operations, new disturbance and revisions to discount rates. The adjusted cost of the asset is
depreciated prospectively over the lives of the assets to which they relate. The unwinding of the discount
is shown as finance cost in the statement of profit and loss.

Costs for the restoration of subsequent site damage, which is caused on an ongoing basis during
production, are provided for at their net present value and charged to the statement of profit and loss as
extraction progresses. Where the costs of site restoration are not anticipated to be material, they are
expensed as incurred.

o)  Foreign cuiveney fransactions

In the financial statements of the Company, transactions in currencies other than the functional currency

are translated into the functional currency at the exchange rates ruling at the date of the transaction.

Monetary assets and liabilities denominated in other currencies are franslated into the functional

currency at exchange rates prevailing on the reporting date. Non-monetary assets and liabilities

denominated in other currencies and measured at historical cost or fair value are translated at the
. exchange rates prevailing on the dates on which such values.were determined.

All exchange differences are included in the statement of profit and loss except any exchange differences
on monetary items designated as an effective hedging instrument of the currency risk of designated
forecasted sales or purchases, which are recognized in the other comprehensive income,

The Company had applied paragraph 46A of AS 11 under Indian GAAP. Ind AS 101 gives an option,
which has been exercised by the Company, whereby a first ime adopter can contirnue its Indian GAAP
policy for accounting for exchange differences arising from translation of long-term foreign currency
monetary items. Hence, foreign exchange gain/loss on long-termi foreign currency monetary items
recognized upto March 31, 2016 has been capitalized. Such exchange differences arising on
translation/ settlement of long-term foreign currency monetary items and pertaining to the acquisition of
a depreciable asset are axnortised over the remaining useful lives of the assets.

Exchange differences arising on translation/ settlement of long-term foreign currency monetary items,
acquired post April 01, 2016, pertaining to the acquisition of a depreciable asset are charged to the
staterment of profit and loss.

p}  Earnings per share

The Company presents basic and diluted earnings per share ("EPS”) data for its equity shares. Basic EPS
is calculated by dividing the profit and loss attributable to equity shareholders of the Company by the
weighted average number of equity shares outstanding during the period. Diluted EPS is determined by
adjusting the profit and loss attributable to equity shareholders and the weighted average number of
equity shares outstanding for the effects of all dilutive potential equity shares.

g}  Buvers’ Credit/ Suppliers’ Credit

The Company enters info arrangements whereby banks and financial institutions make direct payments
to suppliers for raw materials and project materials. The banks and financial institutions are subsequently
repaid by the Company at a later date providing working capital fiming benefits. These are normally
seftled up to twelve months fo thirty-six months. Where these arrangements are for raw materials and
project materials with a maturity of up to twelve months, the economic substance of the transaction is
.gons;dered to be operating in nature and these are recognised as operational buyers’ credit/ suppliers’

credit (under trade payables or other financial liabilities). Where these arrangements are for project
materials with a maturity of more than twelve months, the economic substance of the transaction is
considered to be financing in nature, and these are presented within borrowings in the balance sheet.
Interest expense on these are recognised as finance cost.
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1)

t)

Seement Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision-maker. Revenue and expenses are identified to segments on the basis of their
relationship to the operating activities of the segment. Inter segment revenue are accounted for based on
the cost price. Revenue, expenses, assets and liabilities which are not allocable to segments on a
reascnable basis, are included under "Unallocated revenue/ expenses/ assets/ labilities",

Cash Flow Statement

Cash flows are reported using indirect method as set out in Ind AS -7 “Siatement of Cash Flows”,
whereby profit / (loss) before tax is adjusted for the effects of transactions of non-cash nature and any
deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing
and financing activities of the Company are segregated based on the available information.

Research and development

Revenue expenditure towards research and development is charged to the statement of profit and loss in
the year it is incurred. Capital expendifure on research and development related to property, plant and
eqmpments is included in the cost of related property, plant and equlpments

Leases

Lease costs are recognised in the statement of profit and loss over the lease term in the form of
depreciation on the ROU asset and finance charges representing the unwinding of the discount on the
lease liability.

Cuwyrent and non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current
classification.

An asset is classified as current when it satisfies any of the following criteria;

e itis expected to be realized in, or is intended for sale or consumption in, the Company’s normal
operating cycle.

e liisheld primarily for the purpose of being traded;

o Itis expected to be realized within 12 months after the reporting date; or

o Itiscash or cash equivalent unless it is restricted from being exchanged or used to settle a 11ab111ty
for atleast 12 months after the reporting date.

All other assets are classified as non-current.

&

A Hliability is classified as current when it satisfies any of the following criteria:

o itis expected to be settled in the Company’s normal operating cycle.

It is held primarily for the purpose of being traded;

It is due to be settied within 12 months after the reporting date; or

The Company does not have an unconditional right to defer settlement of the Hability for at jeast
12 months after the reporting date. Terms of a lability that could, at the option of the
counterparky, result in Ii:; settiement by the issue of equity instruments do not affect its
classification )

-

e @

All other Habilities are classified-as non-current

eferred tax assets and liabilities are classified as non current only.

furh
G
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wi

Exceptional Htems

Exceptional items are those items that management considers, by virtue of their size or incidence
(including but not limited to impairment charges and acquisition and restructuring related costs), should
be disclosed separately to ensure that the financial information allows an understanding of the
underlying performance of the business in the year, so as to facilitate comparison with prior vears. Also
tax charges related to exceptional items and certain one-time tax effects are considered exceptional. Sucl
items are maicrial by nature or amount to the year's result and require separate disclosure in accordance
with Ind AS.

Use of Estimates and Judementis

The preparation of the financial statements in conformity with Ind AS requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reposted
amounts of assets, liabilities, income, expenses and disclosures of contingent assets and liabilities at the
date of these financial statements and the reported amounts of revenues and expenses for the years
presented. Actual results may differ from these estimates under different assumplions and conditions.

Estimates and underlying assumplions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised and future periods affected.

In particular, information about significant areas of estimation uncertainiy and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognized in the
financial statements are elaborated in note no. 44,
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7 Financial assets - Non current : Trade receivables
(at amortised cost}

Particudars As at March 31, 2020 As at March 31, 2019

Unsecurad

Comsidered good 217.95 23772

Credit impaired 3110 .10
Tess: allowance for credit impairment (34.10} {34.10)

Tofal 217.95 237.72

1. Careying value of trade reccivable may be affected by the changes in the credit risk of counterparties as explained innote ro. 43.

2. Maiurity profile is as per nete no. 43.

3. For lien/ chatge against trade receivable refor note nos. 20 and 24.

& No trade receivable is due from directors or other officers of the Company either severally or jointly with any other person (March 31, 2029-
Rs Nil). No trade receivable is due from firms or private companies respectively in which any directer is a partner, 2 director o a mamber.

5, Trade receivables considered good includes  155.20 Crore (March 31, 2019; ¥ 155.20 Crore) on accourt of differential energy charges for
supply of power to castomers under pawer supply agreements, purstiant to amendment in escalation rates of domestic coal by Central
Flectricity Regulatory Commission (CERC) for the period Qctober 1, 2012 to September 30, 2014 which is disputed in Honourable Delhi High
Court. This receivable carries interest as per the power supply agresment.

6. Trade receivables considered good includes % 62.75 Crore (Marck 31, 201%; % B2.52 Crose) on account of differential duties and taxes
recognised by the Company for supply of power fo customers under power supply agreements, inline with Central Electricity Regulatory
Commission (CERC) order which is disputed in Honourable Appellate for Electricity, New Delli. This receivable carries interest as per the
power supply agreament.

4  Financial assets - Non corvent t Loans
(at amorlised tost)
Particulars As at March 31, 2020 As at March 31, 2010
Unsecured, considered goad
Loans to employees 0.34 (.80
Total 0.34 0.80
1. For details of classification of financial assets and fair value hierarchy refer note na. 43.

9  Financial asseks - Non Current : Others
[at amortised cost)
Particulars As at March 31, 2020 | As at March 31, 2019
Unsecured, considered good
Securily deposits 2775 e e
Site restoration asset! 8.8 B.19
Other receivables” 1229 1230
Total 78.72 48,23
1. Represents deposits with Ministry of Coal pertaining to coal Block which earmns interest at fixed rate based on respective deposit rate,
2. For details of classification of financial assets and falr value hierarchy refer note no. 43.
3. Other receivables represent receivables on account of differential duties and faxes recognised by the Company for supply of power 1o
customers under power supply agreements, inlina with Ceritral Electricity Regulatory Commission (CERC) exder for which invoice is yet tobe
raised by the Company.

10 Other non-current assets
Particulars As at March 31, 2020 | As at March 31, 2019
Unsecured, considered gaod
Leaschold land prep‘a)'manbs‘ - 2811
Capital advances 1.49 4538
Claims and othex receivables 179.73 190,88
Security deposits 0.20 411
Total 181.42 26248

1. Leasehold land prepayments pertain to bauxife mines at Kawardha and Mainpat and it is amortised as per Unit of Production Method, After
application of IndAS 116 with effect from April 01, 2519, the same has been regrouped to Property, Plant and Equipment as part of Right of
Use assels {Refer note no. B).

2. Claims and other receivables includes following :

a. Pursuant 1o the Supreme Court decision dated September 24, 2014, the Company's Taraimar coal bleck stands deallocated, Pricr to
deallocation, the Company had incurred an amount of % 84 48 Crore towards land, ferest clearance and other directly atiributable casts. Based
on Coal Mines {Special Frovisions) Act, 2015, the Company made an assessment of the experdilure incurred for its recoverability and
consequently transferred from Capital work irt process fo claims receivable ¥ 53.67 Crore. (March 31, 2009; 2 35.67 Crore). The said claim is
interest-bearing as per the provisions of the abovementioned Act.
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b. Receivables pertaining to energy developiment cess levied by Government of Chhatisgarh £ 34.54 Crore (March 31, 2019: € 34.5¢ Crore)
which has been challenged by the Government of Chattiagarh in the Honourable Supreme Court of India,

¢, Claims yecoverable from Madhya Pradesh Electricity Board {MPEB)/Chhattisgarh State Electricity Board (CSEB) amounting o T 10.08 Crore

{March 31, 2019 : ¥ 10.08 Crore), which are disputed by Shem. The Compasy is also disputing the claim for Eleciricity duty/surcharge made by

MPEB/CSER amounting to ¥ 33.23 Crove {March 31, 2019 ¥ 13.23 Crore). The net amount recoverable/payable can be ascertained on

settlement of the disputes. The said ciaim is interest-bearing,

Inventeries

Particulars As at BMarch 31, 2020 As at March 31, 2019
(&) Eaiw materials 217.07 357.35
Geodsdn transit 173,32 224.04
370.39 861.39
() Fuel stock 237.09 230.46
Goods-in transit 264 10652
239.73 336.95
(¢) Werk-in-progress 249,17 249.38
Goods-in fransit 3.60 4589
252,77 295.27
{d) Finished goods' 16216 37.64
(e} By-product’ 2.03 130
{f) Stores and spares® 13062 115.67
Goods-in transit 1.43 2726
13205 117,93

Total 1,159.13 137051

1. Finished goods and By-product held at net realizable value amounted to ¥ 9,60 Crore {March 31, 2019; € 164.89 Crore). The write down on

inventories amoeunted to 3 257 Crore for the year (March 31, 2019: ¥ 4.78 Crore).

2 The provision in respecs of excess, slow-moving, damaged, or obsolete inventeries of stores and spares lying in books on March 31, 2020 is

T 22,92 Crore (March 31, 2039: ¥ 23.48 Crore),

3. Entire inventory has been hypothecated as security against certain bank borcowings of the Company. For more details of Hen/charge

against invendories refer nete no, 20 and 24.

4. For mode of valuation for each class of invendories, refer note no. 4().

Financial assets- Current : Investments

Pagticulars

As at March 31, 2020

As at March 31, 2019

Investments in inutual funds at Fair value through profit and loss {unquoted)
521 Overnight Fund- Reg - Growth
(153,692 units at par value of 2 1000 gach)
HDFC Ovemight Find - Growth

(168,418 units at par value of ¥ 1000 each)
ABSL Overnight Fund- Growth

(462,910 units at par vajue of T 1000 each)
Pru ICICE Overnight Fund- Growih
(46,41,000 units at par value of ¥ 100 each)
Kotak Overnight Fund- Growih

{469,168 units 2t par value of 2 1000 each)
SBI Liquid Furid- Reg - Growth

{ 65,379 units at par value of 2 1000 each )
HDFC Liquid Fand - Growih

( 54,428 units at par value of Z 1030 each )
ABSL Liquid Fund- Growth

{ 6.66,424 units at par value of € 100 cach )
Pru 1CICI Liquid Fund- Growth

(%,24,304 units at par value of ¥ 100 eachi }
Reliance Liquid Fund- Growth

{ 43,887 units at par vatue of 7900 each )

50.01

50,01

50.01

50,00

50.00

20403

26,02

2002

2002

20.02

Total

250.03

100,11

1. For determination of fair value refer note no. 43,

e
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Bharat Alaminium Company Limited
Noies to the financial statements as at March 31, 2020
{All amemts in ¥ Crove, unless oflgrcise stated)

13 Financial Assets. Current: Trade receivables

Particulars As at March 31, 2020 As at March 31, 2019

Unsecured

Considered good 619.57 496.92

Credit finpaired 0.22 0.22
Less: aiowance for eredit impairment {0.22) [0.22)

Totai 619,57 494,92

1.Carrying value of trade reccivables may be affected by the changes in the credit risk of counterparties as expiained in note no. 43.

2. Maturity profde is as per note no. 43.
3. Tor lien/charge against trade receivables refer note nos. 20 and 24

2. No trade receivables are due from direciors or other officers of the Company cither severally or jointly with sny other person, No trade
recejvables are due from fring or private companies respectively in which any director is a pariner, a director or a member (March 31, 2019

Nil). For amount due from related parties, refer note no. 42

14  Financial Assets- Current ; Cash and cash equivalents

Farticulars As at March 31, 2020 As at March 33, 2019
Ralances with banks’ 163,84 335.74
{Cash on hand 014 0.37
Total 163.98 336.11
1. Includes remittance in transit amounting to T Nil (March 31, 2019: ¥ 309.24 Crore).

13 Financial Asscts- Current : Other Bank Balances
Particulars : As at March 31, 2020 As at March 31, 2019
Bank deposils with original maturity greater than 3 months but less than 12 months' 0.14 0.13

" [Tont 018 013

1. ¥ixed deposit issued in favour of a third party in the crdinary course of business.

16 Fimancial asseds - Current ; Loans
{at amortised cost}
Particulars As at March 31,2020 | As ai March 31, 2019
Unsecured, considered good
Loans to employees 1.61 143
Total 1.61 143

17 Financial Assets- Current ; Others
{at amnortised cost)
Particulars As at hMarch 31,2020 As at March 31, 2019
Unsecured, considered good
interest receivable - 1.83
Security depoesils 0.06 1.99
Advarices to related partias (refer note o, 42) 0.08 0.51
Other receivables® 2110 5.01
Total 2L28 9,32
1. For details of classification of financial assets and fair value hierarchy refer note no. 43,
2. Represents MTM receivable on commodity hedging. Refer note no. 43,

18 Other Current Assets
Particulars Ag at Mareh 31, 2020 Ag at March 31, 2019
Unsecured, considered good
Advances to suppliers 50,25 24184
Prepaid expenses 2210 16.10
Claims and other receivables 4.05 -
Balances with statutory /Government authorities 1z0 106734
Export incentives receivable 463 41.71
Leasehold land prepayments’ . 7.19
Total 424,72 414,18

1. Teasehold land prepayments pertain to bauxite mines at Kawardha and Mainpat and it is amortised as per Unit of Production Method. After
application of IndAS 116 with effect from April 01, 2019, the same has been regrouped to Property, Plant and Equipment as part of Right of

Use assels (Refer note no. 5j.
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Share capital

cid}

Particulars

As at March 31, 2020

As at March 31,2019

i}

iii)

MNumsber of shares Amount Number of shares Amount
Authoyised
Cipening/Closing balance (eguity shares of 2 10 each) S084),000 300,08 SRLGH), 000 50080
Issued, subseribed and fully Paid up
Cpening/Clesing balance (eguity shares of € 0 each) 220624500 2062 220,624,500 2282
Tatal 270,624,500 2062 . 220,624,500 220.62

Beconciliation of the number of shares and amount owtstanding as al the beginning and at the end of the reporting perdod ;

Ag at Mareh 31, 2020 As at bavch 31, 2019
Particulars
ticulars Number of shares Amount . Rurber of shares Amount

Equity shares owtstanding at the beginning ond end of te 20,624,500 220,62 210,624,500 e
year
Details of shares held by each sharchalder holding more than 5% shares .

Name of Shareholder As at March 31, 2020 Asat March 31, 2019

No. of Shares held % of Holding No. of Shares held § % of Holding

a) Vedanta Limited * and their nominees . 11251849 S1% 112518495 3%
b} Government of India- - Presidont of India 108,106,005 49% 108,106,003 18%
Total 220,624,500 100% 220,624,500 0%

1) Vedanta Limiled, Helding Company holds 112,518,495 shares in the Ceanpany. The subsidiaries and associates of Vedanta fimited do not hold any equity
shares in the Company.
Ultimate holding company Volcan Investments Limited and its subsidiaries and asscciates do not liold any cquity shares in the Company,

Rights, preferences and restyictons attached (o shares

The Comapany has one class of equity shares having a par value of ¥ 10 per share. ¥ach holder of equity is entitled to one vote per share held. The dividend
proposed by the Beard of Directers is subject to the approval of the sharchelders in the ensuing Annual General Mecting, exeept in case of interim dividend,
which is paid as and when declared by the Board of Directors. In the event of Hquidation, the equity sharcholders are eligible to receive the remaining assets of

the Conspany after distribution of all preferential amounts, in proportion o their sharchelding,
pany P prop i




Bharat Aluminium Company Limited
Notes to the financial statements a3 ak March 31, 2020

(AH erncents in & Crore, untess allierise stated)

20 Financial liabilities - Borrowings : Non current -
{nt amorlised cost)

Pardiculars

As at March 31, 2020

As at March 31, 2019

Secyred

Redeemable non convertible debentures’
Term loans from banks’

. External commercial borrowings™
Foredgn curzency term loan®

2,538.38
394.36
148.54

49973
2,156.51
56323
W5.86

Total

307128

342533

Repayment terms and security details of long-term borrowings

As at March 31, 2620

As at March 33, 2019

1. 3000 7.90% (March 31, 201% 5,000 7.94%) Mon Convertible Debentures of Rs 10 Lacs each
redeemable at par in single installment on July 31, 2020. Secured by first pari passu charge over
Property, Plant & Equipment (excluding coal block) of the Company.

499.73

2. Rupee term loans from various banks secured by first pari passu charge on moveable
preperty, plant and equipments {excluding coal block) of the Company. Weighted average rale]
of interest is B75% (March 31, 2039: 8.72%) and are repayable in 292 quarterly installments.

2,528.38

2,156.51

3. Exlernal commercial borrowings from ICICH Bank Dubai of USD 143 Miliion, Kotak
Mahindra Bank Limited IFSC unit of USD 311 Million and Union Bank HongKong Branch of]
USD 11.1 Million is sepayable in two instalments: first insjalment of USD 14 Millon on August
19, 2020 and final instalment of USE 23 Million on August 1%, 2021. The rate of inlerest payable
on this facility is 3 month LIBOR plus 240 basis points (March 31, 2012-3 month LIBOR plas 246
basis points) The facility is secured by first part passu charge on all movablé project assets
related to 3200 MW power plant and 325 LTPA Alaminiam Smelter located at korba both
present and falure along with secured kmnders,

171.44

254.55

4. External rommervial borrowings from Canara Bank London Branch of USD 10 million and
USD 5 millien from Syndicate Bank London Branch is repayable in three equal instaliments in
4th, Sth and Gih year from first utilisation dated March 18, 2017, The rate of inlerest payable on
this facility is 3 month LIBOR plus 280 basis peints (March 31, 2019-3 month LIBOR plus 280
basis points). The facility is secizred by first pari passu charge on alf movable property, plant and
equipments related lo power plants and aluminivm smeliers Jocated at Korba both present and
future along with secured fenders.

74.38

10282

5. External commercial borrowings from ¥CICT Bank Limited IFSC Banking Unit of USD 6
million, Unien Bank of India (UK) Limited USD 9 million and USD 15 million from AFR Asia
Mausitius repayable in three equal instailments in 4th, 5th and 6th year from first utilisation,
dated MNovember 10, 2016, The rate of interest payable on this Facility is 3 month LIBOR plas 280
basis points (March 31, 2019-3 month LIBOR plus 280 basis points). The facility is secured by first
- pari passu charge on alf movable property, plant and equipments refated to entire power plants
and aluminium smelters lecaled at Korba both present and fubure aleng with secured lenders.

148.54

20386

6, Foreign Currency Teem Loan from Export Import Bank of India of USD 3D million |
repayable in three equal instaliments in 4th, Sth and 6th year from first utilisation dated
November 10, 2016, The rate of interest payable on this facility is 3 month LIBOR plus 286 basis
points {March 31, 2019-3 month LIBOR plus 286 basis points). The facility is secured by first pari
. passu charge on all movable preperty, plant and equipments related to entire power plants and
ajuminium smelters located at Korba both present and future along with sequred lenders.

148.54

3,071.28

3425.33

The amount appearing in the non current portion as on the respective reporting date are exclusive of loan classified under C errent mabimities

of long ierm borrowing disclosed under note no. 26. .

The Company facilities are subject to certain financinl and non- financial covenants. The primary covenants which must be complied with
include debt service coverage ratic, total outside liabilities to total net worth, fixed assets coverage ratio, ratio of total term liabilities to net
worth and riet debt to EBITDA. The Company has complied with the covenants as per the terms of the loan agreement.
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wioverment in borrowings during the year {s provided below:

re
Particulars Bo'mfwiugs due | Borrowings due after Total
within one year one year

Qpening Palance as on Aprii 1, 2018 1356.20 A7E8.33 RRAER:R)
et cash nflow/ (sutilow) (G269 (3100 (33,09
Cther Non cashchanges 3z0.92 {282.00) 4792
Agal April 1, 2019 854,43 342533 4,309.36
Neteash intlow/ (outflow) {H13.13) 136350 13
Cither Non cash chumgies 58646 (514.35) 73,
As ol March 31, 2020 1,337.36 3,071.28 4,368 62

Cther sonecash changes comprises of amortisation of borrewing costs, foreign exchanye difiefente on Besrawitgs and reclassificalion betoceen
£ i it

botrowings due within ane year and barrowings dus after one vear

Financial Jiahilities - (3thers : Non current

Farticulars As at March 31, 2020 As ot March 37, 2019
Lease Babitines 017 -
Total &17 -

TProvisions : Mon current A

Particulars As at March 31, 2026 As at Mareh 51,2019

Provision for employee benedits! N 138.37 i11.21
Provision for she restaration and rehabilitation” 3516 15.05
Total 181,53 129.%6

1. Incindes gratuity and Post Betirement Medical Benelits (PEME). Also refer note ne, 39,

2. Frovision for sile restoration and rehabifitation

As at March 31, 2020

As at March 31, 2019

Opening balance 1845 1715
Crwinding of discount 141 6.9
Revision in estimates 3370 -
Closing balance 55.76 18.05
Other labilitles : Non eurrent

Particulars As at March 31, 2020 As at March 31, 2019
Deferred Governoment grants’ - 728,09 748.66
Tolal 728,69 745,64

1. Represents government sssistance in the form of the duty benefit avafied under Lxport Fromotion Capilat Gonds (EFLG) Scheme on inporl
of plant and equipments accounted for as government grant and being amortised over the wsefud lfe of such assets.,

Financial Habifities - Barrowings : Crrrent
(ad amortisod cosd)
Particulars As al March 31, 2020 As at March 31, 2019
Secured
Loans repavable on demend from banks L6 8161
Cthrs® 8242 -
5247 52.61
Unsecured
Commercial papers” - 120,50
Packing credit’ © 508 : B
Jthers” 4 -
Working Capital Loan” L) -
27400 4H1.50
Teal 35647 5311
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Hepayment terms and security details of shorl-torm borrowings

As at March 31, 2020

As at March 37, 2019

1. Loans repavable on demand from Banks: Cash Credit secured by way of hypothecation
of stewk of raw maledals, workein-progress, fisided prodists, comsamable stores ard
spares, Bills receivablosfexcluding 1ails discounted constdered as working capital loan from
barde}, bock debls and 2B other movable PPE, both present and future. The charges rank
pari passu among banks wwier the mudiiple banking arcangements, both for fund based
and non fund based facilities. Weighted average interest on cash coodit utlization 15 548%.
{March 31, 219 845%).

3 Geewred by way of R

potheration of stock of raw materials, "&'Uflbfl‘-f};l1'0&)‘{"55, fnishet
products, consamable stores and spares, Bills receivables, book dabts and all other movable
FPE, both presend and futuge are repavable within 180 days. Welghted average rate o
inderest for the amount a3 om Morch 31, 2030 s 7E3%

3 Conmunercial Papees frsued 1o Asset Manugement Compatios for a period Jess than ¢4
days. Weighted average rate of interest {or the amount a5 on March 31, 2010 e
wHimnay amwoat catstruding durdig the venr was € 780 Crore Bdarch 31 209 21,3
Crure).

1 Unsecured export packing ereditare for 90 days st an average fafe of $.00%

3 Unsecured working capital Joans are for 30 davs at an average rate of 7.90%.
B, Unsecured amounts are for 180 davs at an average rate of 7.83%,

L 4)

175.44)
83.00
19.00

&l

ML)

Total

35047

503,11

Financial liabilities - Trade payables : Current’
fat amortised costy  «

Particulars As at March 31, 2020 As at March 31 2019

Total outstanding dues of micro, small and medium enferprises 6643 38.21
Total (a) 66.63 3521
Total owstanding «dues of creditors other than micro, small and medium enterprises 24 83 830.66
Dues to related partics (refer note no, 324 42,34 Japy
Crperational avers srodit/suppliors credit’ 135037 174585
Tolal {b} 2,362.51 2653240
Total [a+b} 243914 2,680.61

1. Operational buyers’ eredit/suppliers’ credit from JCICT Bank, YES Bank (uyto 2 300 Crore), HOFC Bank (upto € 200 Crore) and State Bank

of India are sconred by way of hvpothecation of stock of raw materials, work-in-pregres

, fintshed products, cotsumable stores and spares,

bills rocesvables, book debts and all cther movable PPE, both present and futere, The charges rank pari passu among banks under the muitiple
banking arrangements, both for fund based and non fund based facilities. Unsenured buyers' credit/ suppliers' credit is from HDFC Bank

{tevond 2 200 Crore), Yes Bank (bevond € 300 Crorel, nduslind Bank and Federad Bartk,

2. There are no Micro and Small Pnderprises, to whom the Campany owes dues, which are outstanding for more than 45 days as at March 31,
2020 and March 31, 2019, Fhis injormation as required to be disclosed ander Micro Snall and Medium Enterprise Development Act, 2006 has
been defermined to the extent snch parties have been identified on the basis of informasion available with the Company . Tntormation in terms

of Section 22 of Micro. Small and Medium enterprices Developent Act, 2006 ate given bolowe:

Parliculars

As at March 31, 2020

As at March 31, 2019

(i} Principal amonnt remaining unpaid (o any supplier as at the and of the accounting vear

(5 Interest due thereon remaining unpaid te any supplier a5 a1 the end of the accoumling
veAr

i) The amount of interest paid along with the amownts of the pavment made iu fhe
supplier bevond the appoinied dav

(3v] The amoont of interest due and pavable tor e vear

v} The amound of terest acoried and retvaining wry

aid at the end of the accounting voar
(w1 The amnst of forter interest due and pavable event in ihe succoeding vear, until sugh
PR i

Jate when the interost dues as above avg actually pafd

G56.6%

B




Bharat Aluminiom Company Limited
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26 Financial liabilities- Others : Current

Particulars As ol Magch 31, 2020 As at March 31, 2019
Current matoritics of secured long term borrowings™ G70.59 En.a2
Interest acorued but not due 4952 1309
Capital credit < 370 ATH
Tines 0 relited pariics {refer noie no. 42) T8 85362
Securify deposits from vemdors and others Hes 3377
Lease Haldlities 157 .
Employec Lisbilities 3474 5747
Crilier Tabititios” 1258 017
Total? 1,497.45 910.74

1. Current maturities of Jong term borrewings

As at March 33, 2020

As ab Marchs 31, 2019

teodemeble non conwvertible debebures 0D .
External conmcrcial bormowings 21825 8992
Term frans from banks - 373 29100
Foreign currency term loan : 7181 -

Fotal b 470,89 350,92

. Interest, seenyily and pavment terms as defailed in nate oo, 200

2 Crove (March 31, 2009 Nil) i the Fermof acceptances for capital expenditure.

. Other labilities represents mark ie market lability balance of closing derivative of ¥ 12.38 Crore (March 31, 2019 2837 Crore).
. Tor details of classification of financial liabilitizs and {air value hievarchy refer note o, 43,

2
3. Includes 2 2
4
5

27 Provisions : Current
Particulars Asat March 31,2020 | As af March 31, 2019
Provision for cmployee benetits (Refer note 39) 56.02 6517
P'rovisien for disputed cases ond claims’ 53.36 3212
Total 139,58 117.29
1. Provision [or dispuled cases and clains As ol March 31, 2028 {1 As at March 31, 2018
Oprening balanee - . 5232 50.91
Addition made during the year (interest acerued on ewstanding amount) 1.44 121
Closing balance' 33.56 5212

1. Represents provision for disputed ease with Madhya Pradesh Electricity Board (MPER)/Chhattisgarh State Blectrizity Board (CSEB) for

elecricty duty fsurcharge petding in Chattisgarh High Court.

24 Osher liabilities : Current
Farticulars As at March 31, 2020 As at March 31, 2019
Deferred Goverranent grants (refer note no. 23(13) 2057 857
Stagutery Habiliges' 1.673.50 1L s
Advance from costomers” B199 41225
Total 1,77942 31,6347

1. Daring the year ended March 31, 2619, Chhattisgarh State Electricity Regulatory Commission had issved Order dated January 01, 2019
agreoing 1o the Compans application o convert 300 MW Independent Power Plant to Captive Power Plant with effect from April 1, 2017 on
the basis of ownership and the uidisation of potver ot caplive purposes. Consequently, the excess lability fowirds cross subsidy charges of
8860 Crore for the vear 281718, had been reversed and credited 1o "Power and fugl charges” for the vear thenended.

k)

2. Advance from customers are contract Habilities and inchuds amounds recebved under supply agrovments. The advance pavinent plas
interest/ disecunt will be saitled by supplying rospective commaodity over a period up 1o twelve moenths under an agreed delivery schadule as
per the lerns of (he respuclive agreemants. As these ate contracts that the Company expeets, and Tas the ability, to fulfil through delivery of a
sn-financiol ftem, these are yecognised a3 advance from customers and will be released to the Inrorme stabesent as respeciive cogunodisy §s
delivered under the agreements. The portion of the Sdvance that is expecid to be seliled within the niext 12 months has been classified as a
currens Dishility.




Bharat Aluminium Company Limited
MNotes to the financial statements for the year ended March 31, 2020

LAl rprounts in £ Crove, voess ethaiivise steled)

29 Revenue from cperations

. For the year ended
Particulass March 31, 2020 March 31, 2019
Sale of products and supply of power 8,746.54 10,049.12
Total §,746.54 10,043.12

1. Revente from sale of producis comprises of revenue from contracts with castomers of 2 8571.04 Croze (March 31, 2019: ¥ 10,010.31 Crore) and a
niet gain of ¥ 275.50 Crore (March 31, 201%: T 38.81 Crore) on account of gains on finalisation of provisional selling prices including in zespect of

sales recognised based on provisional price in the previous year.

It further includes 2 403,70 Crore {(March 31, 2619: £ 121.70 Crore) for which contract liabilities existed at the beginning of the year,

2. Unsatisfied performance obligations as a percentage of total revenue is immaterial and hence not disclosed separetely.

30 Other operating income

Particalars For the year ended
March 31, 2020 March 31, 2019
(i) Export incentives 80.59 62.53
(i1) Scrap sales 26.77 34,94
(iii) Miscellaneous income 4.59 241
Total 111.95 99,88
31 Other income
* | particutars . For the year ended
March 31, 2020 March 31, 2019
Net gain on investments measured at FVIPL 0.03 0.03
Interest Income from financial assets at amortised cost .
(i) Bank deposits 049 039
(i) Others 3073 26.97
MNet gain on sale of citrrent investments measured at fair value through profit or loss 135 041
Other non-operating income’ - 34617
Rent 748 3.82
Unclaimed liabilities wiitten back (net) 189 213
Deferred Government grani income” 2057 20.57
Total 62,54 400,49
1. During the year ended March 21, 2019 the Company had entered into a scitlement agreement with one of 1ts EPC contractors against its various

claims on the coniractor. Basis such agreement, the EPC contractor had agreed to reimburse a part of additional operational costs incurred by the
Company in the earlier years as full and final settlement, Accordingly, the Company had written back the excess Hability of 234617 Crore in

‘other income’ for the year.

2. Income from defesred government grants is amortised over the useful life of related assets. For nature of Government grant refer note no 23(2).

32 Changes in inventories of finished goods and work-in-progress

Particulars For the year ended
March 31, 2020 March 31, 2019
Opening inventories
Finished goods 37.64 1832
Wosk in progess 29537 295,90
By producis 1.30 271
33421 320,94
Closing inventories
Finished goods 162.16 3764
Worl in progess 877 29527
By products 2,03 1.30
416.96 332.21
Total (62.75) (13.27)
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Employee benefits expense

Particulars For the year ended
March 31, 2020 March 31, 2019
(a) Salarics and wages (refer note no. 42) 29955 335.22
(b) Conlributions ko provident and other funds (refer note no. 39) 2681 47
{c) Btafl wellare uxpenses 1940 718
{d} Long term incentive plan (LTIPY 4,16 9.83
Total 354,92 396.70

1, Long term incentive plan (LTIP}

The Company offers equity-based incentives to ils employees, officers and directors as part of similar incentive plen of ils parent, Vedanta
Resources Limited {eartier known 45 Vedants Resources Ple), {The Vedanta Resvwrees Long-Term Incentive Plan (LFIP7, Emplovee Steck
Ownership Flan ("TSOP?) and Petformance Share Plan, (“PSP”)] and Vedanta Limited [Vedanta Limited - Emplovee Stock Option Scheme
{"Vedanta Limited- FSOS7)]. Bluring the previous year, thyough an open offer all the onistanding eyuity. settled options were bought back by
Vedanta Resources Limited's parent, Yolean [nvesiments Limited. On account of delisting of Vedanta Resources Limited, the vash based options
were afso carly seltled.

Vedanta Limited- Employee Stock Option Scheme 2016 ("ESOS”), was approved by the Vedanta Limited sharchelders fo provide equity settled
incentive to all employees of the Company including subsidiary companies. The FS08 schome includes tenure based, business performance based,
sustained individual pesformance based and market performance based stock eptions. The maximum value of oplions thal can be awarded to
members of the wider management group is caleulated by reference to the grade average cost-to-company (*CICY) and individual grade of the
employee. The performance conditions attaghed to the eption is measured by comparing Company's performance in terms of Total Sharcholder
Retum {"TSR'} aver the performance period with the performance of two group of comparator companies {i.e. Indian and global comparator
companics) defined in the scheme. The extent to which an optien vests will depenc on the Company's TSR rank against a group or groups of peer
companies at the end of the performance period and as moderated by the Remuneration Committee, In sespeet of optivns granted during the year
eaded March 32, 2026, business performances will be measured using Volume, Cost, Net Sales Realisation, FBITDA or a combination of these for
the respective business/ SBU entities. Further, vesting of some of the aptions will be based on sustained individual performance. The exercise price
of the options is 21 per share and the perfurmance period is three years, with no re-tesking being attowed.

The fair value of all optiens has been determined at the date of grant of the option allowing for the effect of any market-based porformance
conditions. This fair value, adjusted by the Group's estimate of the number of options fat will eventually vest as a result of non-market
conditions, is expensed over the vesting periad, . “

The fair values were caleulated using the Black-Seloles Model for fenure based and EBHEXTA based options and Monte Carlo

simulation model for TSR based options.

Further, in accordance with the terms of the agreement between the Parent and the Company, the fair value of the awards as on the grant date is
recovered by the Pazent from its subsidiaries.

Amount recovered by Vedanta Limited and recognized by the Company in the Statement of Profit and Loss for the year ended March 31, 2020 is 2
820 Crore (Mazch 31, 2019 : ¥ 983 Crore). The Company considers these anounis as not material and accordingly has nob provided further
disclosures.

Finance cost
Particulass For the year ended
March 31, 2020 hiarch 31, 2019

Interest expense’ ) 464.87 30034
Giher finance cost .20 .05
Net interest on defined benefit arrangement : 10.26 015
MetIass an foreign cusrency transactions and Eranslation (considered as Fnance cost) 682 162

Total 286,15 517.21

1. Interest expense on Tease liabities amounts to 2 0.09 Crore.

Drepreciation and amortisstion expense

For the vear ended

Particulars Wiarch 31, 702 Mareh 51, 259
Tangible assels (Refer note no. 3} 48719 51085
Intangible assets (Refer note no. 6) 2,53 38

Total £59.74 i} 513.34
1. Alse refer note nos, 5.6 and 5.7 B )




Bharat Aluminium Company Limited
Motes to the financial statethents for the year ended Mayeh 31, 2020

(AR sanvants in < Crore, inless effwrivise sfalcil)

36

37

Qthet expenses

Particulars For the year ended
March 31, 2026 March 31, 2019
Consumption of stores and spare par!s 17630 15410
Machinery repairs 4583 23928
Building repairs 14.03 5.8
Other repairs 55.06 3115
Conversion charges 20448 2075
Inward Freight 98.46 96.19
Royalty and taxes 1119 13.05
Other manufacturing and operating expenses §9.95 12338
Leasehold prepaymenis amortisation - 15
Rent 239 172
Rates and taxes 14.66 311
Insurance 19.91 1430
Cenveyance and travelliing experises 14.65 17.14
Loss on sale/ discard of property, plant and equipments 10.75 40.28
Directors' sitting fees 0.13 0.40
Payments to auditors’ 1.27 125
MNet loss on foreign currency transactions and transiation {other than considered as finance
cost 34.06 29,67
Consultants and professional fees 2345 44.32
Contribution to Cancer Research Hospital (VMRF)? 7752 . 99.80
Corporate Social Responsibility Expenses * 511 &77
Advertisement and publicity expenses 8.62 642
Carriage outwards 87.59 12647
Packing expenses £.29 36.06
Other selling expenses 10.96 1032
Power scheduling charges 41.59 2825
Miscellaneous expenses 41.58 §3.28
Total 1,332.85 1,463.49
; For the year ended

. Payments to auditors March S0 1 MarhIL 50
For statutory audit Q.38 038
For parent company reporting 078 6.78
Fot other services 0.04 .04
Refmbursement of expenses 8.07] 0.05

Total 1.27] 1.25

2. The Company has made coniribution towards BALCO Medical Centre being set up by Vedanta Medical Research Foundation (VMRE - related
party} at Raipur (Chhattisgarh) as a part of its Corporate Social Responsibility indtiative in healthcare as approved by C5R committee {Also refer

note no, 42).

3. Corporate Social Responsibility

The provisions of Section 135 of the Compandies Act, 2013 are applicable to the Company, according to which, the Company is required to spend %
0.36 Crore {March 31, 2019: NIL) towards corporate social responsibility (CSK). The Company has incurred and paid 2 82.63 Crore during the year
(March 31, 2019 :  104.57 Crore} including & 77.52 Crore {March 31,2019: % 9.80 Crore) to a related parly as above in note no. 36(2) , on account of
expenditure towards the same. No expenses have been incurred in conslruction of a capital asset under CSR during the current year and the

pravious year.
Earnings per share (EPS)

. For the year ended
Faxticulars March 31, 2020 March 31, 2019
Net profit/ (loss) after tax for the year {117.50) 573,08
Weighted number of ordinary shares for basic EPS 220,624,500 220,624,500
Nominal value of ordinary share (in 2 per share) 10 10
Basic and Diluted earnings/(loss} for ordinary shaves {in ¥ per share} {5.33) 25.98)
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38 Tax expense

(a) Tax chargeferedit) recognised in profit or Inss
Particulars Tor the vear ended

March 31, 2020 March 31, 2019

Current tax:

Cugrend s o profiy for Gy vear - 11,71

Total corrent lax {af: - 11,71

Deferred tax:

Origination andd reversal of femparary Jiffereness ’ ) (88,073 138.70

MAT credit entitlomest - {(11LFE)
Credit in respect of deferred tax for earlier viars - (337.35)
Total deferred tax (b): (88.7) {350.60)
Total tax credit (a+D): (58.07) (368,89}
Accounting profit before fax {205.57) LD

Lifeciive Income tax raje . . 42.84% ~180.06%

{b} A reconciifation of income tax cxpense/ [credity applicalile (o accownting profits before tax/ {lossy at the statptary income tax rate bo
rorogised income tax expense for the vear indicated ave as follows:

Particulars Yor the year ended
March 31, 2028 Afarch 3t, 2019

Accounting profit/ (loss) before tax for the year ended - (25,57} 20419
Incliat statutory income s rale (%) : . 34.944% JLoEES
Tax at Indisn statulory Inceme tax rate (7183} 71.35
Disallowable expenses 2987 87.32
Tax holidays and similar exemplions (32.68) -
Recogmition of deferred tax on brousht forwarg tax losses & unabsorbed depyeciation {13.43) {337.56)
Tax charge/{credit) for the year (88.07) (36%.8%)

Certain power plants of the Company are eligible for specified 1ax incentives which are included in the table above a4 tax holidays and sinular
exemnptions. To encourage the cstablishmont of power phms, provided certain conditions are mel, fax meentives oxist to exempt 1H00% of profits
and gains for any ten consecutive years within the 13 yeats peried following commaencoment of the power plant’s operation, i‘ku eor, such
undertakings generaling power would continue o be subject to the MAT provisions

[11ere are cerlain income-lax related %vgvnl prclmadimv» which ase pendmv asvamst tim C vmpanv Potentiad liahi ities, if any have bem adrqtmh’ly

e

Pu snm‘al te The Tw.x:ihun S,aw:, (,\mtmimvznf} Dﬂimanci, 2619 {Ordm.anc() tssued, the fncome fax raies have ch..nged with effect from Aprit 1,
2019 The company does nof expect to opl fur tha new lax rales in the near future, hence, old tax rates conbinues 1o be comsidered Tor deferred tax
comprutation purpose.
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{ch Dufersed tax assetsflisbilities

The Company has recognised doferred tax assets on unabsorbed depriciation and carry forward business Jasses based on reasonable evidence of
rany A I >

Inture tasable profits based on the Company’s prosent estimates and basiness plans,

Significant components of deferved tax assels) & liabilitics recognized in the financial statements

Particulars April 1, 2019 Charged/ Charged / Reclassed o March 33, 2020

{eredited) ta fredited) to other  ipcome Lax asscts

statement of camprehensive

profii and loss income

Property, Flant and Fauipment 1363 - - 100781
Yotunlary veliremont scheme 535 - - (1.573
Employer benefits 284 (33.23) - 153.75)
Fair valuation of derivative asset/ Hability .42 13.20 11.31
Fair valuation of caiber pesetf Hability (1193} {1430 . - (1195}
Unabsorbod depreciation/business losses* (i,034.203 (113484 - - (LI79.303
Cthers temporary differences {38904 (62.41) - - {231,453
MAT credit entitlemient (11,71} - - 1171
Total (396.65) (4507} 1.97 1171 (171.64)
Particulars April 1, 2018 Charged f Charged/ Reclassed to March 31, 2039

(credited) to (credited} to ather  Income tax assels

statement of comprehensive

profit and loss income

Troperty, Plant and Equipment 72241 19458 - - YiR.99
Volurdary retivement scheme (20.43) 35 - - (5,923
Employes benefits (52.99) 9,23 (11.6%) - {3536}
Lair valuation of Derivative assel fHability {38.38% 45.43 {1.36) - (A3
Unabserbed depreciationf business losses® (477.04) (337.22) - - (1,1134.26)
Othars temporvary differences (12357} (¥747) - . (20098}
BAAT credit enlitlement - R - - (1171}
Total - (330.60) (16.05) - £395.65)

*During (e previous year, deferved tax on entire vnsorbed depreciation/business Ioss haid been recngnised basod on reasenable evidence of

1 F i3 5

future taxable profits,

The Company has unused Minimaum Alternate Tas(MAT) credit amounting to 3 39949 Crore as at March 31, 2020 {March 31, 2039: & 399.49

Crere). Such tax credits have not been vecogaised follewing pradent accounting principle. Unrecognised MAT eredit oxpires, if unutilized, based
] £ 3 3 PEE 5 3

on the vear of onigination as follows;

Year of expiry as on year ending Amount
March 31, 2820

422 14313.54
2425 [EX 4
2024 3245
2025 5167
2025 14350
20027 .
2325
20

Talal

{il} Nun-¢urreal {as assels
Nonerurent tax assels represent income las veceivable from indian tax suthazities by the Company:.
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Employec benefif plans
Defined contrilution pians

Family pension scheme

The Company offers ts emplovees Tnnefits under defined contribution plan in the form of family pension scheme, Family pension
scheme covers all employees on the roll. Contributions are paid during the vear into the fund under statutory arsangements. The
contribution to family pensicn fund &5 made only by the Company based on prescribed sules of family pension scheme. The
contributions are based on a fived percentage of the emplovec's salary, subjeet to a ceiling, as prescribed in Hhe respective scheme,

A swm of T 3.25 Crove (Masch 31, 201% ¥ 346 Crove) towaerds family peasion scheme has been charged to the statement of profit and
loss during the voar under the head employee benefig expense.

Superannuation

The Company offers benefits under defined contribution plan in the ferm of Superanmsation fund for certain specificd employees.
Contributions are paid during the year into the fund.

A sumeof € 220 Crore (March 31, 2019: 218 Crore) towards superannuation fund premium has been charged to the Statement of
Profitand Loss dusing the year under the head employce benefit expense.

Defined benefit plans

Provident Tund *

Bharat Aluminium Cempany Limited Employes's Contributory Provident Fund’ (‘Trust) is exempted under section 17 of Employecs
Frovident Fund Act, 1932, The conditions for grant of exemnption stipulate that the employer shall make good the deficiency, if any,
between the return guaranteed by the statule and actual earning of the Fund. Based on actuarial valuation in accordance with Ind AS
19 and Guidance note issued by the Institute of Actuaries of India for interest rate guarantee of exempted profident fund liability of
employees, there is no interest shostfall in the funds managed by the Trust that is required to be met by the Company as of March 31,
2020 and March 31, 2019, Having regard to the assets of the Trust and the return in the investments, the Company also does not
expest any deficiency in the foresesable fulure. A sum of 2 16.43 Crore (March 31, 2019 2 13.80 Crore) has been charged o the
statement of profit and loss in this respect daring the year under the head einplovee benefit expense, The discount rate used for
caleulating the present value of the obligation is 6,8% (March 31, 2019: 7.8%), Expecled sate of return on plan assels is 8.506% { March
31, 2019 8.65%),

The present value of obligation and fair value of plan assets of the trast are summarised below:

Yarticulars March 31, 2020 ° March 31, 2019
Fair valae of plan assels 570.39 54053
Present value of deflined benefit obligations 3244 497.83
et lability arising from defined benefit obligation of the trust Nil Nil

Percentage allocation of plan assels of trust are as below:

Assets by category tdarch 31, 2020 Wiarch 31, 2019
Govemnment securities ’ 56.74% 35.55%
Debentures/ bonds 38.78% ' ) S4LE8%
Bquity ] 148% 289%

Defined bernefif plans- Unfunded

Principal actwarial asswaptions -
Principal actnarial assumpiions used to delesmine the present value of the defined benefit obligation as at and for the year ended are
as follows:

Particulars March 31, 2020 Mareh 31, 2019
Discount rate . 6.8% 75%
Expected rade of increase incompensation level of covered employees Bt 7% SERNES
Medieal inflation B% 1o 7% RN

Assumptions regarding mostality rates are based on mortality {ables of Indian Assured Lives Mortality {2012-2014)" pubdished by the
Institute of Actuaries of India. Assumptions regarding post retitement mortality are based on LIC a {86-95) uliimate.

o




o e

Bharat Aluminium Company Limited
Notes to the financial statements as at and for the year ended March 31, 2020
(A ausorents are i INR Crove, unfess otherwise stafed)

)

@

Gratuity - long term defined benefit plan

In accordance with the Payment of Gratuity Act, 1972, the Company contributes to a defined benefit plan (the “Gratuity Plan”)
covering certain calegories of employees. The Gratuity Plan provides a lJump sum payment to vested employres at retirement,
disability or termination of employment being an amount based on the respective employee’s last drawn safary and the number of
years of employment with the Company {also refer note no. 33).

Post Retirement Medical Benefits (PRMEB)
The scheme is framed with a view to provide medical benefits to the regnlar employees of the Company and their spouses

subsequent to their retirament on completion of tenure, refirement on medical grounds and voluntary retirement on contributory

basis subject to provisions as detailed hereunder:

Based on actuarial vatuations conducted as at year end, a provision is recognised in full for the benefit obligation.

Details of Acturial Valuation carried out on balance sheet date are as under:

Amonnt recognised in the balance sheet consists of:

Particulars March 31, 2020 fviarch 31, 2019
Gratuity PRMB Gratuity PRMB
Present value of defined benefit obligations 113.65 48.82 99,53 3199
Net liability arising from defined benefit obligations 113.65 48.82 99.53 31.99
Amounts recognised in the stafement of profit and loss are as follows: -
Particulars * March 51, 2020 March 31, 2019
Gratuity PRMB " Gratuity PRMB
Current service cost 193 0.60 5.03 0.29
Net Interest cost 776 249 8.03 213
Total charge fo the statement of profit and loss 12.69 3.09 13.06 2.42
Amounts recognised in other comprehensive income are as follows:
Particulars March 31, 2020 March 31, 2019
. Gratuity PRMB Gratuity PRMB
Re-measurement losses/{gains) arising from changes in demographic .
assumptions 0.06 0.02 - -
Re-measgrement losses/ (gains) arising from changes in financial 5.50 0.3 (0.72) {0.40)
assumptions
Re-measurement losses/(gains) arising from experience adjustmenis 16.30 15.48 2.85 3.04
Re measurement losses/(gains) of the net defined benefit liability 21.95 15.89 2.13 3.484
The movement during the year of the present value of the defined benefit obligation was as follows:
Farticulars March 31, 2020 March 31, 2019
Gratnity PRMB Gratuiiy PRMB
Opening balance 99.53 31.99 104.23 27.78
Current service cost 453 0.80 5.3 0.29
Benefits (paid) (2052} (215 (19.89) 73
Interest cost of scheme Habilities 7.76 249 8.03 213
Re—measrarement losses/(gains} arising from changes in demographic 0.06 0.02 ; ]
assumplions ’
Re-mea:;}ucment losses/(gains) arising from changes in financial 5.50 030 ©0.72) (0.40)
assumptions - .
Re-measurement losses /(gains) arising from experience adjustments 16.30 15.48 265 3.94
Closing balance - 113.65- 48382 99.53 31.99
Current lability 18.03 8.06 17.47 2.82
Non Current Hability 95,62, 40.76 52.06 29.17

The weighted average duration of the defined benefit obligation is 17.35 years for the year ended March 31, 2020 and 16.76 years for

year ended March 3%, 2019,

The gratuity scheme of the Company is unfunded, hence thére was no plan asset as at March 31, 2020 and March 31, 2019,
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Sensitivity analysis

Sensitivity analysis are based on a change in an assomption while holding all other assumptions constant. In practice, this is unlikely
to occuy, and changes in some of the assumptions may be correlated, When cakoulating the sensitivity of the defined benefit obligation
to signilicant acivariad assumptions, the same method {present value of the defined benefit obligation calenlated with the projected
unit credil method at the end of the repurting period) has been applied as when calculating the defined benefit obligation recognised
in thwe balance sheet.

Below is the sensitivily analysis deleamined for significant actuarial assumptions for the determination of defined benefit obligations
and based on reasonably possible changes of the wspeciive assumptions coourring o the end of the reporting period while holding all
other assumptions constant.

Increase f {decvease} in defined benefit obligation March 31, 2020 March 31, 2019
Gratuity PRMIE Gratuity PRAR

Discouniraje

Increase by 0.504% . {3.00% 215 {3.93) (L.33)

Diecrease by 0L30% 5.30 136 373 108

Expeced rafe of change in compensation fevel of covered employees B .

ncrease by (L50% 3.07 218 332 216

Decrease by 0.30% * (3,60} {2.41) (3.2} (1.81)

The above sensitivity analysis may nol be tepresentative of the actual bencfit obligation as it is unlikely that the change in
agsumptlions would occur in isolation of ons another as some of the assumptions may be coerelated, .

In presenting the above sensitivity analysis, the present value of defined benefit abligation has been calculated using the projected
unit credit method at the end of reporting peried, whick is the same as that applied in calculating ihe defined obligation Hability
recognized in the balance sheet,

Rigl analysis
Company is exposed 1o a number of risks in the defined benefit plans, Most significant risks pertaining to defined benefits plans and
management estimation of the impact of these risks are as fellows:

Salary growth risks - .
The present value of the defined berefit plan Hability is calculated by tefesence to the fulure salaties of plan participants. Salary

‘ —ar

increase considered & 7%/5% {executive and workman) (March 31, 2019 7% for executives and 3% for workmen), As such, an
increase in the salary of the plan participants will increase the plan’s lability. Effect of salary revisions through Long Term
Setilements for workmen have also been considered.

Life expeclancy / Longevity risks

The present value of {he defined benefit plan lability 15 calculated by relerence to the best estimates of the mortality of plan
participants both during and after their employment. Mortality tables as per Indian Assured Lives Mortality (2012-11} modified UlL.
and LIC a(36-98) ultimate is used for during the emplovment and post retisement period respectively, A increase in the life
expectanicy of the plan partidpants will increase the plan’s liability.

Inteyest rate risks )
A decrease in the bond interest rafe will increase the plan liability.

Inflation risks

The present vatue of the defined bonefit plan Bability is calculated using 88% inflation rate (March 31, 2019: 7.8%), As such, a
decrease in the inflation rate will increase the plan’s liability.

Compensated Absences

The Company hias provided for the Hability on the basis of scivarial valzation using the projected unit credit method,

Eintire provision of £ 33.92 Crore as on March 31, 2020 and 7 44.88 Crore as on March 37, 2009 has been presented as cusrent, since the
Company docs not have an anconditional right 1o defer the settlement of these obligations,
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40 Commitments, Contingencies and Guarantees
{to the extent not prt!\';'dod for)

i) Comunilmends

Asal
Tarticalars Aarch 31, March 31,
2020 24014
(3)iCapital and ather commitments
Estimated amunrt of contracts romaining to Te erecntled en capital acennt not provided for (et of advanees). 81,538 ELLERY S
[b}[Cher conunitments
iport obligations apawmst the import licenses laken for import of eapital grods under the Expont Promotion Capital - 14728
: Clonds Scheme which 55 fo be Tuliilied ower the nist eight /six years. I the Company ix uable to meet thes
obligations, its Habilily would be Nif (March 31, 201% ¥ 2383 Crore) which will reduce in proporiion o astaal
exporis. The Company has mel ils expori obligations in the cusrent year erwdzd March 31, 202,
Tolal 5136 333.2
{iij Conlingencies
Asat
Particubars March 31,  March 31,
2020 2019
{31|Claims against the Company not acknowledged as debts are as follows
Jnergy Developruent Cess claimed by the Government of Chhaltisgarh - matter pending final hearing by the 87525 783.13
Supreme Court on Special Leave Petition filed by the Government of Chhattisgarh.
ii|Property tax matter.# - 98.22
iif.Relating to Suppliers and Contractors - Matter pending in Coust / arbitration.® e B 2439
iv. [Electricity surcharge - Matter pending with Chhattisgarh Slate Eleericity Board* 2.00 2
{b}|Retating to various Tndirect Tax matters devided in favour of th: Company against which the deparioent is in appeal 3138
w1 the Company is in appeal against various notices received from department (Mainly on account of various show
. caese notices received Grem Commissioner of Central Exvise for availment of Cenvat credit on varions inpuls/capital
goosds used for production of finished goods and entry tax demand for various raw materials procured b
{e3]Redating to application filed allaging the use of forest land for noneforest purposes 15 00 13600
{d)|Relating o conl block matlens . 14700 14708
{e)[Custem duty against Falfillment of export obligation {Also refer note 30PN - 1383
()| Other matters 7i.38 44,34
Total 1,378.22 136404

* Fufanr teslt ol
willt dhe selecit
sigeprtrastaid seadion:

Tauthorifies fased en discnssias

Aot entters re delermmasic only o fecsipt of fusgments 7 decisions pouding b arias

s srgaissef Wi i3 oo
by Henowsable Clilmltisy

e enEsIry,
i High Conrt far s of the cazes and Tegai
ificd frour “passibie” de Tramale” i fre verrent fuan

N arel 37, 20020 ¢ 2827 Crawe,

ressesied the prob iyt emattor dndd i

Teen considersd in il g

ciaf gear, Shore, (T s

{iii} Guarantees

i) Corporate guarentes given o Yedanta Medical Ruse
Crore (March 31, 2014 3 371 Crore),

oh Foundation (YMEF) in respeet of cortain lingslerm borrowings amoants 10 3 3545
! ! ) Ji§

i) Bank guarantess given to vanous agencies, suppliers and governmont authorities for varions purp
2009 2 199 24 Croge),
{iv} Oiher matters

& amonumt b 2 19880 Crore {March 31

§) During the financial year 2009-10, the Company had recaived 4 d nd from the Chief Flectriea) Inspector, Government of Chntisgarh to pay
LA e sctricity duly on generaiton of power from Us 336 MW power plant due to non submission of Figibility cortificate.
The Company has afready appticd for the eligibility corlieate. Un the basis of Legal epindon sbisined, the Company is of the vive iat it s legally
cntitled to yeceive the exemplion from payment of clectricily duty wnder the Industsial Policy 2003-06 end the demand rased by the Chief
Elocteical Inspector is miseenceived in T, The amount for the peried subseyuent to March 31, 2000 Gl March 31, 2020 anwunts to T 933.01 Crove
indarch %1, 2019 § 826,31 Crove}. Thovofore, Based on the grounds staled above. the Company ks noither recognised a provision ner disciesed

i on atpowni of ¢

this as a contingent liability considering the possibility of an culflew of resources embedying ceononie buncfils as remote.
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i} The Mindstry of Environmest, Forest and Chimsate Change OEF&CC) has amendad Envirennient {Protection) Amendment Rules 2015 with
the primary ainy of mindndzing pollutien in Thenmal Power plants, Accordingly, the Company is ruquired @ install Flue Gas Desulphurization
{FGI) uniis by Tume 30, 2020 for CP'P Units and by September 3, 2021 for IPP Unit as per deadline staled by Central Polhution Conirol Board
{CPCBY. The Company bas conducted techne-cconemic feasibility siudy through external consultants and bas inlliated bidding process for
selection of venders for supply of FGD equipment. However, progress of initiatives undertaken by fhe Company in this regard hias been
adversely affected by eogoing glebal passdeniic. The Company has also apphied to the CPCR, vide multiple letters for estension of FGD
nstadiation fill Dreamber 31, 26522, Management expects that sech applivation will be considered faveurably by the CICE and the Company will
be able to continue W operate #ts thennal power plants Bevond the currently prescribed deadlines, as mentioned shove,

1) In tevms of varlous notifications Bsuod by the Ministry of Environment, Forest and Clirmate Change (MoEF&ECCY, ash produced lrow thermal
power plant {5 reguired o be disposed of by the Company in the manner specified In those notifications. However complianee with manner of
disposat a5 spezified in those notfications is net fully achicved due 1o Jack of demand from user agencies. Consequently, the Cempany is storing
some of the ash produced in ash dyke i accordance with conditions of the Bnvitenmental Clearance & Consent o Operate granted by the
MOEF&CT & Chibatisgarh Esvironment Conservation Board {CECR) sespectively while giving preference te supplying the same to mser
agencies. Managoment bedivves sterage of ash in ash dykes/ash pond in accordance with tmvirenmental clearances reoeived by the Company are
sufficiend compliance with the applicable notifications issaed by MulF&CC which is supported by a legal opinion obtained.

The Hationat Green Tribunal (NGT) has also taken cognivance of the matter and vide ils order dited Fobruary 12, 2020 bas ordered for levy of
envitonzental contpensation on generating compantes on account of theiy failore to comply the aforesaid notifications Fhe Company is in the
precess of filling an appeal with the Horble Supreme Court of India {Apex Court) against the said order of NGT on the grounds that it is not in
accordance with directions given by the Apex Court vide its orders dated December 13, 2018 and February 04, 2019 and methodology for
determination of compensation is not reasonable. Management believes that the oulcome of the appeal will not have any material adverse
finaretal impact on the Company which is supported by a legal opinien obtained.

. .
iv) Income tax demands have boen raised mainty on account of depreciation allowance, fax holiday benefits and interest thereon which ase
pending at various levels of appeals. Management coneiuders these disallowances as not tenable against the Company, and therefore no provision
for tax has been created.
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Segment information

A Basis of segmoentation

e seganent roporiing of the Comyprany Bas boen prepated in sccordanye with Ind A5 108, Oparating Sepmaent” {specified under sevtion 133 of Whe Companies Act, 2013 read wilh
Rube 7 of Coampanies {Acvomntz) Boles, 2015, a5 emended 3 Fut prosegement parposes, the Company is crganized inlo Pushngss naits based o s prodaedcts and services and bas
fw reporiall s
(a3 Aipsiniun s ib) Poseer,

Segment Revenur, Rosalis, Assots and Lisbifities isclude the respecive amoeunts identifiabic @0 cach of e sopmenis and amonnt allecated on a seasunalle hasie, Unsllocstod
uxpemiiture consdsls of common espeaditere wanied Bor all the segiments and cupetes incurped at corporats fevel, Tha assets and Babilines that canact be alincatold Teteeen the
segraents are shown as vnalfecated corporate assets and Habildies respoctively.

The acvewnting policies ¢f the weportable

sients are the same a5 the Comparny’s accounting policvies desoribed in Nowe & Segment prelit (Farnings Tofere Interast, deprevia
and amoriization, and e aneunts s evalustel iegsda e By he Board that has been identified as s chivf operating decision maker (00D in deciding how o allocate
resunrces and in assoasing, porfermance. The Compain’s financing {inclnding Boance costs and Nnsnce incoms) and iniome taaes am roviowed en an overall fusiy sid afe not
allacated to oporating sopments. Tiansfer prices belween oprrating sepments are on cost basis,

Phaving the vear ended March 31, 2089, the Company had reclaseilied ene of ils 360 MW Independent Power Planl to Captive Donver Plant with effoctive from fanuary 01, 1019 oo
the basis of Chattishgaeh Sate Blecleioily Regolatory Commision erdu dated Janisy 01 2019,

B Tnlormation about reportabibe segments

March 32, 2020 Narch 3L, 2619
Particnlars = T - v ST —
Aluminiom Puwer | Elimination Tl Alutninius Peneer Eliminations Total
Leovemes
Exterstal revenaie 6.030.47 e 87485 - 63 . 18.042.12
fritos segment sovenee : - . . - 67.28 (6728} -
Seqmenl revenue 8,030.47 71667 - 5,726.54 9.257.49 H5h.5% {67.25) 10,049.12
Resubls
Profit befere other income, depresiation, finance 1osts, 455.22] 27910 - 732.32] 57743 - 1,25294
unallocated incomefenpense and tax
Depreviation amil amarlisiiion oxpense 33173 praa) - 45974 43585 ELR Ly - 51334
Dither income” 1487 370 - 2 14571 570 - 2057
Segment resalts 13,36 23.749 - 263,15 53545 224.74 - 760,19
Less: Finance coste - - - {<95.15) - - - {317.21)
Loms » Vnallocated imcoms/expenses . - - ok X - - - (35,79
Net profit/ (loss) before Lax 13,304 249,74 - (203,57} 535.45 22474 - .19
Sepament assels 1160013 167399 - 13,2804 11791465 174459 - 13.536.04
Investments - - - 23083 - - - HETR §3
Income Ly aszots - - - 49699 B - - 10651
Cash & Cash Eyuivalnts fincluding oihier bank balasees . - - 172580 B - - 34443
& bunk deposits)
Others - E - 405 B - - 0.4
Total assets s 15 16734 - - 1419995 11,791.05 1,744.9% - 14,387.49
Segrent liadulifios 331046 15906 - 5601 L1 34 - 576418
Borrowings . v - 4,388 A5 E E - 135936
Criliars . - B 1247 - . - 25288
Tatal liahkilitiec 531166 15406/ - T1,251.84 5 A5 0,34 . 1,825,549

a3 Amurisation of duty benclits relating 10 assets recognised as povernment granl.
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Geogiraphical segnrent amalysis

A Geographical revenue is sllocated baced on the Incation of the costomer. Infopmatfon resarding geopraphical revenus fs as fodkos;
S G aeagyap,

Tasticulars Masch 31, 20200 March 33,
2019
Hevenue based an geographical information for the year ended
Inddia RPN £218.7)
Cridsida Tndia R AE: el ] 243041
Total £,746.54 rIN9.12
Carrying amountof non auvent assels’ hased on kicalion of assets as ot H
India N HETT025 HESFIED
Chtsisie [ndia - .
Total 10.719.25 97385

|- Excluding fmancial assels amd duforred tax assets.

tnformalion abput majer custemers

Revemue from ane cuslones smourbnd to 2 125086 Crase { March 31, 2019: 2 €71.73 Crore) arising from safes wade in the aluminium segment.

Disaggregafion of revenne

For the year endedd «

.
Particulars March 31,
March 31, 2020 2019
Aluminium Ingot, Alloy lapels $H675.33 1,767.31
Wire rods 1377487 3603591
Rolled products 42495 452089
By product .00 7.3
Power whieling 128256 93475
Commadity hedging gains/ o) 36.3% 10334
(Rhers - §ir 26
Total §,7306.34 10.048.12
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42 Related parly disclosures

A Mames of related parties and deseription of relation
i} Holding companies (having control over the Company):
Vedanta Limited (VLY- Immediaie Hobding Cowmpany (Holding 51 % shares in ihe Company)
Volean Investments Limited {Cltimate Holding Company)
{i1) Related partics other than helding companivs with whom transactions have taken place during the year
{a} Fellow subsidiaries
Hindustan Zine Limited (HZL)
Maritime Ventares Private Limited (MYPL)
Talwandi Saba Power Limited (T5PL}
Vizag General Cavgn Berth Pet. Limited (VGCB}
Steslite Power Transmission Limited (SPTL)
Electrostee] Steels Limited (ESL)
Namzing (proprictary) Limited (Namzing)

(by Other related partivs
Vedanta Medical Research Foundation (Y MRF) - Public Campany {registered under section § of The Companies
Act, 2013) with common director
BALCO Employee Provident Fund Trust- Post employment benefit plan

{iii) Gevernment as a related party
Government of India - President of India (Holding 49 % shares in the Company)

(iv} Key management persopnet .
{a} Non Execuiive Director Mr. Sushil Kumar Roongia
Me. Tarun Jain
Als. Reena Sinha Pari {Government nonuines)
Ay, Prithul Kamar (Government nominee) {Till January 10, 201%)

Mr. Amit Saran {(Government nominee) (w.ef. January 16, 2019}
Mr. Ram Karan (Government nominee] {Til May 23, 2018)
Mr, Alok Chandra (Governmient nominee) (w.ef, May 23, 2018)
{b) Independent Diveckors Mr. Ramamirtham Kannan .
Mr. A R Narayanaswamy
Mr. Gurminder Singh Kang
{cy CEO and Whole-time Direcior W, Vikas Sharma (Til july 19, 2014
Rr. Abhijit Pati {w.o.f Fuly 19, 2019}
{d) Chief financial officer Mr. Rohit Soni
{e} Company Secrotary Mr. Vinod Mathur

EEH TSR




Bharat Aluminium Company Limited

Motes o the financial statements as at and for the year ended March 31, 2020

CAH amorants gre dn INR Crove, snless sbioneise staled)

B Transactions with related parties

Parficulars For the year ended

March 31, 2020 hiarch 31, 2019
Revenue from operations
Vedanta Limited 1583 666,40
HEZL 17.81 19,93
SPTIL 15209 48.85
ESL 639 14
Namzing 072 .76
Total 795.04 735,09
Rent income
Vedania Limited 0.57 -
Total 0.57 -
Purchase of raw material
Vedanta Limited 61526 147669
Total 61526 - 1476.69
Purchase of power and fuel .
VGCB Q.90 1509
MVPL 12.07 8.26
Total 2197 26.35
Employee bencfif expenses
Vedanta Limited 19.46 313
Total 19.46 31,21
Other expenses {including conversion charges of alumina)
Vedanta Limited 469733 367.64
Total 469,33 367.64
Dunations given
VAMRE 7732 99.80
Total 77.52 99.50
Corporate Guaraniee Given to VMILE 25.45 50.7E
Interest income
HZL - 0.36
Total - 0.06
Recovery/{reimbursement) of Expenses
Yedanta Limited {13.18) {1.11
HZL 012 .06
TSPL {0.79) (.48
ESL [3X15) -
VMRF {0.15) .
Total (13.93) 135
FPuchase of Penpecty, Plant and Equipment
Vedania Lintited 0.62 -
Total .02 -
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The receivables from and payables to related parties as at March 31, 2020 and March 31, 2019 are set out below:

Particulars As at

Mazch 31, 2020 March 31, 2019
Receivable from:
Vedanta Limited - 077
HZL 5.85 3.70
TSPL - 051
ESL 1.97 015
Total 782 5.13
Payable to:
Vedanta Limited* 113.92 158,14
MVPL 1.37 1.64
TSPE 011 -
VGCB 0.03 115
SPTL 0.34 1.41
Total 115.57 162.30

“It excludes payable related 1o supply of material whereby financial institution has made payment to suppliers and
the same is payable to financial instituition by the company of 2 165.21 Crore (March 31, 201%; ¥ 106.85 Crore).

Remuneration of f(ey management personnel

The remuneration of key management personnel and a relative of key management persennel of the Company are
set out below in aggregate for each of the categories specified in Ind AS 24 Related party disclosures.

Particulars Tor the year ended

March 31,2020 March 31, 2019
Short term employce benefits® 375 568
Post employment benefits# 0.1e 0.13
Other long term benefits 010 0.08
Directors’ sitting fees 013 040
Total 4.14 6.29

* Managerial remuneration paid to a wholetime director for the year ended March 31 2024, is in excess of the limiis
applicable under section 197 of the Act, read with Schedule V thereto, by ¥ 0.46 Crore. The said appointment and
remuneration has already approved by Board of Directors of the Company and is subject to approval of shareholders
in the forthcoming Annual General Meeting. The Company is in the process of obtaining approval from its
shareholders by way of special resolution at the forthcoming Annual General Meeting in compliance of provision of
Section 197, Schedule V and other applicable provisions of the Companies Act, 2013,

# Does net include gratuity and compensated absences as these are provided in the books of accounts on the basis of
actuarial valuation for the Company as a whole and hence individual amount cannot be determined.

D . For the year ended
Confributi i
enfribution to post employment benefit plan . March 31,2020 - March 31, 2019
Balco Employees Provident Fund Trust 16.43 13.50
Payable to post employment benefit plan i As at
Y POStEmpioy P ‘ March 31,2020 March 31, 2019
Balco Employees Provident Fund Trust - 5.70 5.14
E Government of India as a related party

Government of India (GO, is also a related party as it holds 49% equity shareholding in the Company. The
Company has entered into multiple transactons including but not restricted to purchase/sale of gaods and services
and availed leans and pait/accrued interest on the same to GOl and entities which are related parties of the GOL
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43 Financlal instriments

Finaneial risk management objective and policies

This section gives an overview of the significance of [inancial instruments for the Company and provides additional information on the
balance sheet. Dietails of significant accounting policies, including the eriteria for recognition, the basis of measuremnent and the basis on
which income and expenses are recognised, in respect of each class of financial assets and financial liabilities are disclosed in nate no. 4.

i Financial assets and Kabilities as ot

March 31, 2020

Fairvalne Fair value Amatised Carrying  Fair Value

Particulars . through  through other Cost Value
profitor  comprchensive
oss- income
Finacial assets
Cash and cash equivalents ’ - . - 163.98 163.98 163.98
Other bank balances - . - 014 014 0.14
Investments ’ 250.03 - - 230,03 25003
Loans - - 1.95 193 1.95
Trade receivables ‘ .- - §37.53 837.53% 83753
Derivitives 30.87 5037 - 8124 51.24
QOther financial assets - - 99.96 99,96 99.96
Total 280,90 50.37  1,103.56 1,432,83 143483
Financial lHabilities
Borrowings - - 342776 342776 3441.75
Trade payables - - 247914 249934 242014
Derivatives 58.64 - - 58.64 58.64
Other financial liabilities - . - 1,497.62 1497.62 1,497.62
"Total 58.64 - 7,354.52 741316 742715
March 31, 2019 ;

Fair value Fairvalue Amotised Carrying  Fair Value

Particalars . through  through other Cost Value
profitor comprehensive
loss income

Finacial assets
Cash and cash equivalenis - - 33611 336,11 33e1l
Other bank balances - - 0.13 .13 013
Investments 100.11 - - 10011 100,11
Loans . - . - 273 773 273
Trade receivables 1011 - 72453 73464 734.64
Derivatives ' 1.51 - - 1.51 151
Other financial assets - - 57.57 57.57 57.57
Total 111.73 - 1,120.57 1,232.30 1,232.30
Financial liabilities .
Borrowings - - 392844 392844 394760
Trade payables - c- 260061 269061 260061
Derivatives 137.21 811 - 14532 - 14532
Other financial labilities . - : - 910.74 01074 91074
Total - 137,21 811 752979 7,675.11 7,694.27
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Tair Value Hicrarchy

The table shown below analyses financial instrumends carried at faiv value, by valnation method. The different levels have been defined
pelow:

Level Iqueted prives (unadjusied) o active markets for deatical assels or Habilities.
Level 20 inpuis other than yueted prices incuded within Tevel 1 that are ebservable for the assel ov Hability, either divectly fic, as
prices) or indirectly (fe., derived from prices).

Leved 30 inpuis for the assut or Hiability that are niot based o observable market data (unobservable inpuis).

As st March 31, 2030

Financial Instruments

Level I Level2 fovel 3
Financial assets
Tivvestonents ot fair value tuough profitand loss ' s X ik - -
Perivative financial assets at fair value through profil and loss - AL57 .
Derivative financial assets at fair value through other comprehensive income - 3037 -
Total N 250.03 51.2¢ -
Financial liabilitics .
Trerivative financial lalulities at faiv value hrough profit and loss - 38.604 -
Total - 58.64 -

As at March 31, 2019

Financial instruments
Levell Level 2 Level 2

Financial assetfs

Investents at fair value throuph profit snd loss 100.11 - -
Blerivative financial assets at fair value through profit and loss - 1.51 -
Trade yoccivables at fair value thicugh profit and loss . 011 -
Total 100,11 162 -
Financial Habilities ‘

Derivative financial labilities at fair value through profit and loss - 13721 -
erivative financial Babilities at fals value Saough other comprehensive income - 8.11 -
Total - - i 145,33 -

The below table summarises the fair value of financial Habilities which are carried at amortised cost as at Mareh 31, 2020 and March 31,
2019:

Financial instruments Level 1 Level 2 Level 3
As at March 31, 2020

Nanscurrent and curfent borrowings - 344175 -

Current maturities of long term borrowings ’ - T YUTLRG -

Total - 4412064 -

As at March 31, 2019

Non-current and current borrowings - 3760 -

Current maturities of long term borrowwings - 38092 -

Tutal i 132652 -

.

o
¢
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The fair value of the financial assets and liabilities are included at the amount that would be received to sell an asset and paid o transfor
a Yability in an orderly transaction between market participants. The follewing methods and assumptions were used to estimate the fair
values:

« Mon-carrent borrowings including current matusity of kng term borrewings: Fair value has been determined by the Company based
on parameters such as interest rates, specific country risk factors, and the risk characieristics of the financed project.

« Other non-cutrent financial assels and Habilities: Fair value is caloulated using a discounted cash fow medel with market
assumplions, undess the carrying value is considered @ approxinmate to fair value.

s Derivative financisl assets/ Habflities: The Company enders indo derivative contracts with varions counterpariies, principally finandial
institutions with investment grade credit ratings, Forward foreign curreacy coniracts are valued vsing valuation techniques with markel
observatie inputs, The most frequently applicd voluation techniyues for such derivatives include forward picing using present valae
calculations, forcign exehiange spot and forward pramium rates. Commodity contracts are valued using the forward [ME rates of
commodities actively traded on the Bsted metal exchonge e, London Metal Exchange, United Kingduon: (U,

 Trade receivables, cash and cash equivalents, other bank Dbalances, loans, other current financial assets, current borrowiangs, trade
pavables and other current financial liabililies: Approximate thedr cairying amounts lasgely due to the short-term maturities of these
instrinments. EFair value of invesiments are on the basis of net asset value as declared by mutual fund house as en the balance sheet date,

There has been no transfer botween leved 1Tand leved 2 during the year o previous year,

Risk Management Framework {Also refer note no. 47 belaw)

The Company’s businesses are subject to several risks and uncertainties including financiai sisks. The Company’s docnmerited risk
management polices act as an effective took in mitigating the various financial risks to which the business is exposed {0 in the course of
their daily operations. Fhe risk management policics cover arcas such as hquidity tisk, commodity price risk. foreign exchange risk,
interest rate risk, counterparty and concentragion of eredit risk and capital management. Risks are identified through a formal risk
management programme with active involvement of senjor management personnel and business managers. The Company has in place
risk management processes fn line with the Company’s policy. Each significant risk has a designated "owner” within the Company at an
appropriate senios fevel. The potential financial impact of the risk and its likelihood of a negative cutcome are regularly updated.

The tisk management process is coordinated by the Management Assusance function and is regularly reviewed by ihe Company’s
Audit Commitiee. The Audit Committee is aided by ihe CFO Coramittes and the Risk Management Comumittee, which meets regularly
to review risks as well as the progress against e planned actions Key business decisions are discussed at the periodic meetings of the
CFO Committee and the Exeeulive Committee. The overall internal cortrol envitonment and risk management programine incinding
financial risk management is reviewed by the Audit Committee on behalf of the Board.

‘The risk management framework aims to:
© imptove financial risk awareness and risk transparency
identily, control and menitor key risks
- identify risk aceumulations
provide management with reliable information on the Company’s 1isk situation
+impreve financial returns

Treasury Management (Alsa refer ante no. 47 below)

The Company’s treasury function provides services to the business, co-ordinates access to domestic and international financial markets.
monitors and manages the financial risks relating to the operations of the Company through intesnal sisk seports which analyses
exposures by degree and magnitude of risks. These risks include market risk (ncluding currency risk, fair value interest rale risk and
price visk), credit risk, liguidity visk and cash flow interest rate risk,

Treasury management focuses on capital protection, Hauidity maintenance and yield maximization. The teasuiy policies are approved
by the Hoard and adherence to these policies is strictly mwnitored at the Exeontive Conuniltte inestings. ay-lo-day treasury operations
are managed by Company's finance tams within the framework of the overall Company's treasury polivics, Long-term fund raising
including strategic treasury initiatives are handled by a central team. A monthly reporting system exists to inform senior management
of mvestments, debi, currency, conmodity and interest rate derivatives. The Company has a strong system of intesnat control which
snables effective monitoring of adherence to Company’s policies. The intemal contral measures are effectively supplemented by regular
internal audits,
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The Company uses derivative instouments as part of its management of exposure to fuctuations in foreign currency exchange rales and
commodity prices. The Company does not acquite or issue derivative Anancial instrunenis for tading or speculative pusposes. The
Company docs nob enter into complex derivative tramsactions to manayge the treasury and commedity risks. Both treasury and
eomumondities derivative ransactions ase normally in the form of forward/foture contracts and these are subject W the Tompany’s
getidetines and policies.

Comumedity Price Risk (Also refer note no, 47 helow)

The Corpany is exposed to the movement of base metal commundity prices on the Tendon Metal Dichange. Any decline in the prices of
the base metals that the Company produces and sells will have an immediate and direct impact on the profitability of the businesses. As
a general policy, the Company aims to seli the produecis at prevailing market prives, The commadity price risk in import Alumina s
heddged on back-toe back basis ensuring no prive visk for the business. The Company aims to achiove the moathly average of the
commnadity prives for sales realization. Hedging is used primasily a5 a risk management tool and, insome cases, to secee futute cash
flows in cases of high volatility by entering into forward contracls or similay instruments. The hedging activities are subjoct to strict
timits sel cut by the Foard and as per strictly defined internal control arsd moniloring mechanism, Decisions relating 1o hedging of
vommodilies are taken al the Fxecutive Committer level and with clearly laid down guidelines for their implementation by the
Comypany.

Whilst the Company aims to achicve average LME prices for a momh or a year, average realised prices may nei necessarily refiect the

LME price movements becanse of 2 variely of reasons such as uneven sales during the year and timing of shipments.

Financial instrunients with commodity price risk are entered inlo i relation to fellowing activitics:

= pronomic hedging of prices realised on commodity coniracls

+ purthases wnd sales of physical contracts

e cash flow hedging of revenues,

The requitement of the primaty raw materiah alumina, is partly met from own sonrces and the test & purchased primarily on
negoliated price ferms. Sales prices are lnked to the LME prices. At present the Company on selective basis hedges ihe aluminium
content in ontsourced alumina to protect its margins.

The Company also enfers into fiedging arrangements for its aluminiom sales to realise month of sale LME prices. Since all of the
provisionally priced financial instruments of the company are hedged, movement in aluminium prices at London metal exchange woald
have no impact on profit after tax for the year ended March 31, 2020 and March 31, 2019

Financial Wisk {also refer note no, 47 below}

The Company’s Board approved fnancial risk policies comprise Yiquidity, currency, inferest rate and connterparty risk. ‘the Company
does not engage in specstative treasury aclivity but secks to manage dsk and optimize interest and commadily pricing fhrougl proven
finantcial instroments,

Liguidity Risk

The Tompany requires fomds botls for short-term operational needs as well as for loag-term investaenl programmes mainly in growih
projects. The Company generates sutficient cash flows from the currend operations which together with the available cash and cash
equivalents and short-ferm investments provide liquidity both in the short-ferm as well as in the long-term. The Company has been
taled by JCRA, {unit of ICRA Group of Cempanies) for #ls beaking facilities in line with Basel 1l noyms. Duwsing the year, JICRA rated the
Company's Tong-ierm bank facitities and its Non-Convertible Debenfures (NCD} programme a rating of AA- Negative (pronounced
ICRA deuble A minus). :

The Company remains committed o maintaining a healthy hquidity, gearing ratio, deleveraging and strengthening the balance sheot.
The matarity profile of the Company’s financiat liabilities based on the remaining pericd from the date of balance sheel to the
contractual malurity date is given in the fable below. The figures reflect the contractual undistounted cash obligation of the Company.
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Financial labilities <1 year 1-3 years 3Syears  >Byears Total

As at March 31, 2028

Barvosings?® 132736 168340 123523 156.00 441010
Trade payables and oibor financial Habilities 2,906.18 017 - - 2,806.35
Perivative Binancial liabiities 2343 36.19 - - 55.64
Contraciual interest obligation 30306 366,89 13586 6,02 511,53
Total 4,559.05 2,086,74  1378.31 162.52 §,186,62

As at March 31, 2019

Borrowings 88942 1LBERZY 118718 LAY} 432489
Trade payables and othey financial labilities 3775 - . - 317732
Derivative financial liabikties 46.1% GR.59 - - 145,32
Contraciual interest obligation 40258 30795 222,14 17.91 1,200,61
Total 4,575.76 245517  1,409.32 4067.91 8,548.16

*After taking effects of the moratorium availed by the Company, granded by the banks after the notification issued by Reserve Bank of
India in view of the COVIE-19 pandemic.

The company had access to following funding facilities:

Funding facility Total Facility Drawn Undrawn
As at March 31, 20320

Pund based limit 4,657.14 T 4,00886 648,28
MNon fund based limit 289175 2189.60 704,09
Total 7,550.89 6,198.52 1,352.37
As at March 51, 2019

Fund based Hmit 3,001,38 253430 467.02
Non fund based limit 2,360.00 239390 16630
Total 5,561.38 4,928.26 (633,12
Collateral

The Company has hypothecated all of its trade receivables and cash and cash equivalents in order to fulfill the collateral requirements
for the financial facilities in place. The counterparties have an obligation to return the securities to the Company. There are no other
significant tormis and conditions associated with the use of eollateral,

Forefgn exchange Risk

Fluctuations in foreign currency exchange rates tay have an impact on the statements of profii and loss, the statement of change in
eguity, where any transaction references more than one currency or whete assets/labilities are denominated in a currency other than
the funchicnal currency.

Exposures on foreign cusrency loans are managed through the Company’s hedging policy, which is reviewed periedically to ensure that
the results from fluctuating currency exchange rates are appropriately managed. The Company strives 1o achicve asset liability offset of
foreign currency exposures and enly the net position is hedged.

The Company uses ferward exchange contracts 0 hedge the effects of movements in exchange rates on foreign currency denuminated
assets and Babilities. The sources of foreign exchange risk are outstanding amounts payable for imported raw materials, capital goods
and other supplics as well as financing wansaclions and loans deneminated in foreign currencies. The Company is also exposed lo
forgign exchange risk on its exports. Most of these transactions are denominated in US dollars. The poticy of the Company is to
determine on a regular basis what portion of the foreign exchange risk on financing transactions and foans are to be hedged through
forward exchange contracts and other instruments, Short-fenn net exposures are hedged progressively based on their maturity. A more
conservative approach hag been adopted for project expenditures to avoid budget ovemins and hedged as per Company's hedging
policy. However, all new leng-term borrowing exposszes are Being hedged. The hedge mechanisims are reviewed periodically to ensure
that the risk from HBoctirating cusrency exchange rales is appropriately managed. The following analysis is based on the gross exposure
as af the reporting date which ceuld affect the siaiements of profil and. loss and statements of other comprehensive inceme. The
expesure stmmarised below Is mitigated by some of the derivative contracts endered into by the Company as disclosed under the
section en “Derivative financial instruments”
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Tinancial assets Finamcial liabilities
Particulars Asat March 31, Asat March As at

2090 March.Si, 312070 March 31,

i ! 2019

INR : 1,231 43 Li6:21 3,018,656 L U2p9C
UsD 272 8800 239290 274157
Others 067 - 0.6 175
Total 1,434.83 1,232.30 741316 767511

The Company’s exposure o foreign cursency arises where a Company entity bolds monetary assets and Rabilitics derominated in a
curency different to the functional currency of that entily, with US deltar being the major non-functional camrency, The value of a
financial instrument may change as a result of changes in the inlerest rates, foreign curmency exchange rate, liguidity and other market
changes, '

The foreign exchange rate sensitivity s caleudated by the aggregation of the net foreigh exchange rate exposure with a simultancous

3 55
parallel forcign exchange rates shift in the currencies by 10% against the functiona? currency of the respective entities,

A 10% appreciation/ depreciation of Hw respective foreign currencies with respect o the functional currency would resuit in net
decrease/ increase in the Company’s prefit or Joss and equity for the vear by 21812 Crore (March 21, 2019; 2 68.98 Crore).

fiii} Interest rate risk

The Company s exposed to inderest vate tisk on short-term and fong-term floating rate instruments amd on the refinancing of fixed rate
debt. The Company’s policy is to maintain a balance of fixed and foating interest rate borrewings and the proportion of fived and
floating rate debt is determined by current market inteyest rates. The borrowings of the Company are principally denominated in Indian
Rupees and US dollars with mix of fixed and floating rates of interest. The US dollar debt is split between fixed and floating rates {linked
to US dollar LIBOR) and the Indian Rapee debt is principally at fixed interest rates. These exposures are reviewed by appropriate levels
of management on a monthly basis. The Company invests cash and liquid investments in short-term depesits and debt mutual fends,
some of which generate a tas-free return, o achieve the Company's goal of maintaining Hiquidity, carrying manageable risk and
achigving satisfactory returns.

Floating rate financial assels are mainly interest bearing trade receivables and mutual fund investments if any which have debt
seenrities as underlying assets. The returns from these financial assets are linked lo market inferest rate movements; hiwever the
counterparty invests in the agreed securities with known mafurity tenure and return and hence hag manageable risk.

The expesure of the Company’s financial assels and financial liabilities to interest rate risk is as follows

Particulars Floating  Fixedrate Non- Total Weighted Weighted average
rate interest average period for which the rate
bearing interest is fixed
vate { fixed {in year}
rate)

Financial assefs
As at March 35, 2028 250,63 50463 G818 1131.83 1LA7%
As at March 31, 2019 1081 382.09 74330 122230 1.31%

.14
n.io0

Financial Habilities
As at March 31, 2020 274217 204684 162414 74 700 0.21
As at March 31, 2019 338914 2,663.27 1,620.70 767511 3.68% .31
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The table below iliustrates the impact of a 0.5% to 2.0% movement in interest rales on interest expense on loans and berrowings. The
risk estimate provided assumes that the changes oceur at the Teporting date and has been calcutated based on risk exposure outstanding,
as of date. The year end balances are not necessarily ropresentalive of the average debt outstanding during the vear. This analysis also
assumes that all vthey variables, in pasticular foreign currency rates, remain constant.

Movement in inlerost rates As at March 31, 2020 As at March 31, 2019

0.30% 1746 1643
1.00% 3482 32.89
2.00% 84 54 63.78

{iv) Counterparty and concentration of credit risk
Credit sisk refers Lo the sk that counterparty will default on its contractual obligétions resulting in financial loss W the Company. The
Company las adopted a policy of oblaining sufficient collateral, where appropriate, as a means of mitigating the risk of financial loss
from defaults.
The Company is exposed to credit risk from its Lspvl11%§j1g activities (primarily trade receivables and also from its investing activitios
including deposits with banks, forex fransactions and other financial instruments} for receivables, cash end cash equivalents, short-term
investmends, financial guarantees and derivative financial instruments,

Credit risk-on receivables is imited as almost all credit sales ave against letters of credit and guarantees of hanks of natonal standing.
The history of trade receivables shows a negligible provision fer bad and decbiful debis. Therefore, the Company duoes not expect any
material risk on account of non-performance by any of the Company’s counterparties,

Yor shert-tenn investmenis, counterparty limits are in place Yo limit the amount of credit exposure to any one counterparéy. For
dertvative and financial instruments, the Company attempis o limit the credit risk by only dealing with reputable banks and financial
institutions baving high credit-ratings assigned by international credit-rating agencies. Defined limits are in place for exposure o
individual counterparties in case of mutual funds schemes and bonds. The carrying value of the financial assets other than cash
represents the maximum credit exposure,

The Company’s maximum exposure to credit risk is £ 1270.71 Crore and 2 396.06 Crore as at March 31, 2020 and March 31, 2019
respectively.
None of the Company”s cash eguivalents, including Hme deposits with banks, are past due or inpaired. Regarding trade and other

receivables, and other non-current assets, there were no indications as at March 31, 2020, that defanlts i payient obligations will occur
excepl as described in nole nos. 7 apd 12 on trade and other receivables.

Particulars As at Mareh 31, 2020 As at March 31, 2019
Neither impaired nor past due 52138 $28.90
Past due

-Less than 'l monih 15201 33710
~Between 1-3 months 2813 57.61
-Between 312 months . 35101 5245
-Greater than 12 menths 793 0.00
Total 1,270,70 896,06
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Receivables are deemed 1o be past due or impaized with seference to the Company’s nonmal {erms and conditions of business. These
terms anel conditions are determined on a vase Lo case basiy with reference to the customer’s credit quality and prevailing market
conditions. Receivables that are classificd as ‘Tast due” in the above lable are those that have not been scéfled within e erms and
condiions that have been agreed with those customers. However, considering the facts of those cases, the Cempany considers them as
fully recoverable withit one vear except for certain power trade ncetvalle of € 217,93 Crore, recovery of which depends on resofution of
the coal wholesale price indexation and change in Ty maiter with the castomer.

The credit quality of the Company s customers 5 monitored on an ongeing basis and assessed lor impaitswent where ndicators of such
impairment exist. The selveney of customers and their ability to repay the receiveble is corsidered in assessing receivables for
fpairment. Where receivables ore impaired, the Company actively secks fo secover the amousnts in quastion and entosce complisnce
with credit lerms,

Derivative Financial Instraments

The Company uses derivabive insruments as part of its management of wxpusure Lo fluctuations in foreipn currency exchange rates,
inferest rates aiwd commeodity prices. The Company does et acquire or issue derivative Faancial instiioments {or trading or specutative
purposes. The Company docs not anter inlo complex derfvative transactions (o manayge the treasury and commodity risks. Bolh beasury
and commodities derivative bansactions are normally in the form of forward contracts and these are subject 1o the Company’s
guidelines and polic

All derivative financial instruments are recognized as assets or liabilities on the batance sheet and measured at fair value, generally
Based on guotations obtained from financial institubions er brokets. The accounting for changes in the fair vaiue of a derivalive
instrument depends on the intended use of the derivative and the resuiting designation.

The fair values of all derivatives are sepatately recorded in the Dalance sheet within current and poncurrent assets and lishilities.
Detivatives that are designated as hedges are classified as current or non-current depending on the maturity of the derivative.

I'he Company wses derivative instruments as part of ils snanagement of exposures to fluctuations in foreign currency exchange rates
and commaodity prices. The use of durivatives can give sise to credit and market risk, The Company tries to contro} credit 1isk as far as
pussible by only entering into contracts with repatable banks and financial institutions. The use of derivative instruments is subject to
limits, authorities and regsay monitoting by appropriale levols of management. The limits, authoritics and monitoring systems are
periodically reviewed by management and the Board. The masket sisk on derivatives i mitigated by changes in the valuation of the
anderlving assets, liabdities or transactions, as derivatives are used vnly for risk management purposes.

Casii Flow Hedges

The Company also enters into {orward exchange contracts and commodity price contracts for hedging highly probable forecast
transaction and aecount for them as cash flow hedges and skates thom at fair value. Subsequent changes in fair valee are recognized in
equity uniil the hedged transaction occurs, at which time, the respective gain or losses are reclassified to the statements of profit or loss.
These hedges have been effective for the vear ended March 31, 2020 and March 21, 2019

The Company uses foreign exchange coniracts from time to Hime to optimize curpency risk ex posure on its foreign curreney transactions.

The majority of cash fow hedges taken out by the Company during the year comprise derivative hedging insttuments for hedging the
commadity price risk of highly probable forecast transactions.

The cash flows related o above are expected o occur during the yvear ending March 31, 202t and consequently may impact the
statement of profit or loss for that vear depending upon the change in the commodity prices and foreign exchange rates movenments,

Fair Value Hedges

‘The fair value hedges mlate to forward covers taken to hedge corrency exposure and commoddity price risks.

‘The Company’s part of salkes are on a yuelational period Lasis, generaily one menth fo three months after the dafe of delivery at a
customer’s facilite, The Company entess indo futnres contracts for the respective quotational period to hedge ity commadite price risk
based on average LME prives. Gains and losses on these hedge transactions sw snbstantially offset by the emeunt of gains or loyses on
the underlying sales.

The Company use THonE,
Fair valve changes on such forwand confracls are recognizad inthe statoment of profit or foss.

: foreign exchange contracks from dme to dme to uplimize qurrengy tislo exposore on its Foreign currency rans:
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{iii) Mon Qualifying Hedges

The Company esters into derivative contricts which are not designated as kedges for accounbing purpeses, but provide an cconomic
hedge of a particular transaction risk or a risk component of a transaction, Hedging instruments include ajuminizan futese contracis on
the LME and certain other desivative instraumeats. Faiv valuwe changes on such derbvative insfruments are recognized in the statements of
profiter [oss,

I fair value of the Company’s derivative positions recorded under derivative financial assets and derivative financial Habilitios are as

folloivs:

Derivative Financial Instriment ' As at March 31, 2020 As at March 31, 2019
Assels Liabilities  Asseis Linbilities

Current )

Cash flow hadne™

- Commuodity conlracts 5037 - - G402

Fair Value hedge™

- Commodity contracts : - 043 134 0.35

- Yorward foreign cursency contracls ' 2757 19.87 017 2008

Non - qualifying hedges™

- Commiodity contracts * - - - T - -

- Forward foreign currency contracts ’ 330 213 - -

Total Current B1.24 2245 1.51 46.43

Non-cirrent

Fair value hedge'™

- Forward foreign cutrency condracls ' - 36,19 - 988y

Total Now-current - 36.19 - 98.89

Total BL2¢ 55.64 . 151 145.32

Refer statemend of profit and loss and statement of changes in equity for the change in the fair value of cash flow hedges.
Refer Balance Sheet for non-current and current derivative receivables and payables.

Drerivative contracts entered into by the Company and cutstandings as at Balance Sheet date :

(o} Hedged Foreign surrency exposure :

{i} To hedge currency risks and interest related risks, the Company has entered into various derivatives confracts. The category wise
Bbreak zp of amount outslanding as on Balance Sheet date s given below :

Particulars - As at March 31, 2020 As at March 31, 2019
Forex forward cover {buy) 220228 2.450.83

Forex lorward cover {seif) - £1.20
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(#) For hedging commodity related risks: - Category wise break up is given belaw:

. _ As at March 31, 2020 Ag at Masch 31, 2019
Parfictdars
Purchase Sale Purchase gale
Forwards / Futures
Alpminiam {317T) S 31,230 1040 42,650

Al devivative and financial insiruments acquired by the Company are for hedging parpeses only,
1 A pang L :

() Unhedged foreign cusrency exposure is as under-

Particulars As at March 31, 2028 As at March 31, 201%
Payables Exiivi FESCE)
Recasivalles 21272 &0

(¢} The Company eaters into cerfain contracts where the prices are provisional.
COutstanding pasition of such contracts are as follows:,

As ab March 31, 20206 As at March 31, 2013

culars
Particulars . MT Amount MT Amount

Sale of Aluminium B - 24925 8.4
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12 Critical estimates and judgements in applying accounting policies

The management believes that the estimates used in preparation of the financial statements are prudent and reasenrable. Information
about estimales and judpements made inapplying accounding policies that have the meost sigaificant effixcl on the amounls recognized in
the finandial statemenis are as follows:

i) Propery, plant and equipment and usefol Hic of properly, plant and equipment and intangible asscls
The carrying value of property, plant and equipment is arrived at by deprecialing the assets over the useful life of assets. The estimate ni
nseful life is reviewed at the end of cach financial year and changes are accounted for prospaectively.

-

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit excends i1s recoverable amount, which s the higher of its
fair value less costs of disposal and its value in use. The fair value Jess costs of disposal caleulation is based on available data from
binding sales transactions, conducted atarm’s length, for simifar assels or observable market prices less ineremental costs for disposing of
the asset. The value in use calaulation is based on a discaunied cashflow (IMCF) model. The cash flows ara derived from the budget for the
next 33 Years, The recoverable amount &5 sensitive to the discount rate used for the DCF model as well as the eapecled future cash-daflows
and the growth rate used for extrapolation purposes. These estimates are most relevant to ofher intangibles with indefinite useful lives
weognised by the Company. During the year. Management assessed indicators of impairment in the Aluminium business of the
company, considering that as a single cash-generating unit, and identified profits being lower than the business targels & fower LME
prive as lwo triggers Lo lest the assets for impaimiend. The impairment assessments are based on a range of estimates and assumptions,
inctuding:

fistimaies/Assumptions Basis

Ewture production/ gencration Proved and probable rescrves, praduction facilities, resougce asiimaies
Cummedity prices . imanagement’s best estimate benchmarked with external sources of information,
o ensure they are within the range of available analyst forecast .
Digscount to price management’s best estimate based on historical prevailing discount

[Jiscount rates cost of capital risk-adjusted for the risk spetific to the asset CGU

The Company has carried out an impairment analysis considering the key variables and concluded that there exists no impairment. The

Company has done an additional sensitivity en key assumptions like EME prices, Exchange rates & WACC by 3%, 3% & 1% respectively
and noted {kat the recoverable amount of the assets would still be in excess of their carrying values.

Pt

Provisions and contingencics

I'he assessments undertaken in recognising provisions and rontingencics have beer made in accordance with the applicable Ind AS.

A provision is secognized i, as & sesalt of 3 past event, the Company has a present legal or constructive obligation that can be cstimated
reliably, and it is probable that an cutflow of cconomic benefits will be required to settle the obligation. Where the effect of time valee of
money is material, provisions are determined by discounting the expected Future cash flows.

In the normal course of business, contingent liabilities may azise from liligation and other claims against the Company. Guarantees are
also provided in the normal cousse of business. There are certain obligations which management has concluded, based on all available
facts and circumstances, are not probable of pavment or are very difficnit to quantify reliably, and such obligations are treated as
contingent labilities and disclosed in the notes but are not reflected as liabilities in the financial statements, Although there can be no
assurance regarding e final suicome of the legal proceedings in which the Company involved, i is not expected that such conlingenvies
will have a material effect on its financial position or prolitability (Refer note nos, 22, 27 and 40}

tv] Provisions for site restoration

Inn determining the fair value of the provision, assumptions and estimales are made in relation to discount rates, the expected cost to
dismantie and remove the plant from the sifte and the expected timing of those costs. The carrying amount of the provision as at 31 March
2020 is 225,16 Crore {March 33, 2019 : 3 18.05 Crore). The Company csimales thal the cosls would be realised upon the expiration of the
fease and calculates the provision using the DCF method based on discount rate of 7.2% If the estimated prestex discount rate vsed in the
caleulation had been 1% higher than management’s estimate, the carrying amount of the provisios would havee been ¢ .51 crore lower
(Refer note no. 22),

b4

it

Defined benefit plan

The cost of the dufined Dunefit gratuity plan and other post-cmployment medical benedits and ihe present value of the geatuity obligation
are determined using actuarial valoations, An actuarial valuation bwvolves making various sssumptons that may differ from actuat
developments in the future. These inclnde the detesmination of the discount rate, fuitre salary increases and mottality rates, Due to the
complexities invelved in the valuation and iis long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumplions. All assumplions are reviewed at each reporling date. The parameter most subject to change & the discount 1ate. la
determining the appropriate discount rate for plans operated in India, the management considers the interest rates of Government bonds
in currencies consistent with the currencies of the post-employment benelit obligation. The mortality rale is based on publicly available
mortality table. Those mortality tables tend to change vnly at inferval in response to demographic changes, Fufure salary increases and
gratuity inereases ave based on expected future inflation rates (Refer note no, 39),
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Recoverability of deferred tax and ether income tax assets

Delerred tax assets are recognised for unused tax losses o the extent that itis probable that taxable profit will be available against which
the lesses can be utilised. Significant management judgement is required to determine the amount of deferred tax assets that can be
vecognised, based upon the likely timing and the level of futurs taxalide profits logether with future tax planning strategies.

Treferred tax assets on unabsorbed depreciation/Tusiness foss have b secogaised Based on futuse profils. Tusthor details on taves are
disclosed in note no. 38

Revenue recognition and reeeivable recovery inrelation to the power segiment

I cettain cases, the Company’s pewer customers are disputing claims yaised by the Company on account of change in law and
retrospoctive change in whelesale price index of cost made by CERC, Significant judgement s sequired in both assessing the revenue to
be recognised in aceordance with Ind AS 115 and to assess the recoverability of the amount accounted for as receivables.

Ins assessing this erifical judgment, management considesed Favourable court orders the Company bas received in relation to such claims.
In addition, the fact that the contracts are with Government cwned companies implies that the credit sisk is low (Refer note nos. 7 and
29.3),

Capital Management

‘The Company’s objectives when managing capital is to safeguard continuity, maintain a strong credit rating and healthy capital ratios in
order Lo suppost its business and provide adequate zeturn to sharcholders through continning growth snd maximise the sharsholders
value . The Company’s overall strategy remains anchanged from previous year The Company scls the amount of capital required on the
basis of annual business and long-term operating plans which inelude capital and other sirategic investments. The funding requirements
are met through a mixture of equity internal fund generation and borrowed funds.. The Company’s policy is to use short term and long-
term borfowings to mect anticipated funding requirements. The Company monitors capital of the basis of the net debt io cquity ratio. The
Company is not subject to any externally imposed capital requirements. Net debt are long term and shart term debis as reduced by cash
and cash equivalents {including restricted cash and cash equivalents) and shor-term investments. Equity comprises share capital and
free reserves {total Teserves excluding cash flow hedges, debebture redemeption reserve and capital reserve). The following table
stmmarizes the capital of the Company:

Particulars ‘ As at barch 31, 2020 Agat 3’;;:]2 31,

Share capital 220062 22062
Free reserves 364522 177019
Equily (A) 3,566.82 3,590.81
Cash and cash equivalents 163.98 356,01
Shorf term investments 23003 10011
Total cash (B) 414,801 13622
Short-term borrowings 35647 303.11
Long-term borrowings 37128 3,425.33
Carrent Matarity of loag {orm borrowings 97082 380,92
Total debt {C) 4,398.62 130836
Net debt (D=(C-B} 3,084.63 3,673.14
Tolal capilal (equity + nel debl) 755347 7.663.95
Net debt to equity Tatio (E=1)/A) . 103 0.97
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The follewving matters have been considered by the management in determining the appropriateness of the going concern assumptien for
preparabion of these linancial statements:

= The entily expects that the net cash inflows from operating activities, which includes management assumptivns regarding liming of
seitlement of certain cusrent Habilities, in conjunction with the line of credit wilh be sufficiont to cover the net current asset deficieney of
near fature.

¢ ICRA rading of AT+ for Company's commercial paper and non-fusd based banking facilities gives confidence fo raise the short-lerm
funds, whenever requirad.

« [CRA assigned the Company’s Non-Convertibie Debendures andl fund based banking facilitics a rating of AA-, which can also be
hebphul o raise Jong term funds, i necessary.

= Operational buyers' fsuppliers’ credit owdstanding as on March 31, 2020 might be ralled over of replaced with fresh buyers’/supplives”
vyedit for purchase of imported raw materials in normal course,

a In the previous years also, current labilitics of the Company have been higher than enrient assets. However, the Company has been
able o continue withowt any redoection in operation. .

The management is confident that the entity will be able to meet its working capital labilitics through the normal cyelical nature of
receipis and payvments and hence, these financial statemenis have been prepared adopling the going concern assumption.

The outbreak of novel Coronavirus (COVID-19) pandemic globally and in India and the consequent lockdown restrictions imposed by
national governments is causing significant disturbance and slowdown of economic activity across the globe. The commodity prices have
seen significant volatility with dewnward price pressures due to major demand cenlers affected by lockdown. Supply Chain distaptions
in India as a result of the oulbreak started with restrictions on movement of goods, closure of borders etc., in several states followed by a
natiomwide lockdown {rom March 25, 2020 announced by the Indian Government, to stem the spread of COVI-19.

The Company is in the business of metals and mining and generation of power which are considered as eilhier essential goods and
services or were generally allowed ko continue {o carry”out the aperations at full capacity with adequate safety measures. The Company
has kaken proactive measures io comply with various regulations/ guidelines isswed by the Government and loca bodies to ensate safely
of its workforce and the society in general.

The Company has considered industry reports, economic indicators and general business conditions to make an asscssment of the
implications arising out of business caused due to ongoing global pandemic such as current contract terms, financial and liquidity
position, investment profile, future volume estimales from the business along with the availability of the inputs and the market for
output. . The Company censiders the impact of this pandemic as short {erm in naluse which wifl not impact the Company’s operations
and profitability in long run. However, the extent to which the global pandemic will impact the Company’s future operations will also
depend on future developments, which are highly uncertain.
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